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THE RESERVE OF THE BANK OF ENGLAND, AND THE 
DEPOSITS OF THE LONDON BANKERS. 
“Owr1nc,”’ as Mr. Bagehot has observed, “to a most curious 
sequence of historical events, the Bank of England holds in its 
banking department the cash reserve for the whole of the banks 


of the country.” The reasons which led to this state of matters 
are closely connected with those which have also caused the 
supremacy of the Bank of England over all the other banks of 
the country, and indeed have their origin among them. First 
among these reasons is the fact that the Bank of England is 
the bank of the Government of England. The account of every 
important public body, in any place, is always greatly valued by 
a bank. The account may not be important or valuable in 
itself, but it yet possesses an importance, a value, through 
showing, wherever the cheques drawn with reference to it cir- 
culate, that the bank is trusted by a responsible public body with 
the care of its cash. And thus the accounts kept by the 
Government have been of great value, through showing to 
everybody, and in the most public manner, the confidence placed 
in the Bank by the most important public body in the country. 
The Government accounts have also been of such a nature as to 
be very valuable and remunerative to the Bank. Secondly, the 
Bank of England is by far the oldest bank with limited liability 
existing in the country. Whether a bank should, or should 
not, be established on principles of limited liability was a ques- 
tion very sharply debated in 1858, when the Joint Stock Bank- 
ing Companies Act, of 1857, was amended so as to allow banking 
companies to register with limited liability. The position of the 
Bank of England differs in so many respects from that of any 
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other bank in the country that it probably occurred but 
to few, when this alteration in the laws respecting banking was 
permitted, that the Bank of England was in reality a limited 
company, whose stock may be held by any one without incur- 
ring any further liability, exactly as if it were a similar amount 
of consols, or the fully paid-up stock in any railway company ; 
and that what appeared to be an innovation was in reality the 
constitution of the oldest joint-stock bank in the kingdom. The 
third great advantage possessed by the Bank of England was 
the exclusive power of issuing notes, which the Bank alone, 
among joint-stock banks, possessed for more than a century. 
Though all banks whose partners did not exceed six in number 
had, until the Act of 1844 came into force, the privilege of issu- 
ing notes, 130 years elapsed after the founding of the Bank of 
England before a like privilege was conceded to joint-stock 
banks in England and Wales. Thus, from 1694 to 1826, a 
period during which modern England may be said to have been 
formed, the Bank of England possessed an exclusive privilege 
in this respect ; and though its notes were not actually made 
“legal tender ”’ till 1833, yet their position during the many 
years in which they were, as we have mentioned, the only notes 
issued by an English joint stock bank, during, also, the time of 
the Bank Restriction Act, combined with the credit in which 
the Bank was held, and the vast amount of the circulation, 
to give them, long previously to that time, a standing which 
the notes of no other bank have ever approached. 

All these circumstances, and also one which is perhaps the 
most important point of all in the eyes of a banker—that the 
Bank of England is the only lender of any importance in the 
country at the time of a panic, the only source from which 
any fresh ready money can be obtained at such a time—led 
to the fact that the balances of the London bankers have for 
many years been placed with the Bank of England. The 
earliest date to which we can trace the balances of the Lon- 
don bankers kept with the Bank is to the year 1832, at which 
time they reached a very similar amount as in the year 1844, 
when their averages were about £1,000,000. From this latter 
date these deposits repidly increased. The average in 1874 was 
£8,341,000. The growth of these deposits has been very 
marked during the last thirty years; and, as has been men- 
tioned, the fact that the Bank of England holds the only con- 
siderable reserve of ready money in the kingdom which is 
immediately available at any time of pressure, has undoubtedly 
assisted in this growth. In a time of pressure no other bank 
but the Bank of England can supply either gold or those notes, 
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which, being legal tender, fill the place of gold with equal 
efficiency as far as the settling of a demand is concerned, and 
are in consequence of equal service in the tills of a bank. In 
a time of severe pressure, as Mr. Kirkman D. Hodgson sta ed 
in his evidence before the Select Committee of the House of 
Commons on Banks of Issue, even the best securities may be 
unmarketable. ‘“Consols,”’ to quote Mr. Hodgson’s words, 
“were, to my positive knowledge, unsaleable for notes, and it 
was notes that you wanted. You could have sold any amount 
of consols for the account fifteen days off, but you could not sell 
consols for notes. That I assert positively.’ Mr. Hodgson ap- 
pears by the context to be referring in this remark which 
we have quoted to the crisis of 1857, but there can be little or 
no doubt that his words would have been fully as strong had he 
been speaking about the crisis of 1866. Hence it is indispen- 
sable for the other banks of the country to keep their available 
reserves where they can be certain to obtain them in a time 
of pressure, even if the bank might not have the power of 
meeting them in cash without a suspension of the Act of 1844. 
Hence also the bankers’ balances, according to Mr. Hodgson’s 
evidence, form a most reliable part of the available resources of 
the bank, “ What I am about to say may seem a paradox,” 
he remarked, “ but in time of panic the bankers must work 
with much larger reserves in our hands than at other times. 
In time of panic the class of deposits which does not go down 
with us is the class of bankers’ deposits.”” ‘‘In my view the 
bankers’ balances are the safest and easiest to deal with of 
any; up toa certain point they must remain there, and above 
a certain point they must be dealt with as being held at call.”’ 
We have quoted these statements in the words in which they 
were given. The opinions of a man of so much experience, 
and holding so high a position as Mr. Hodgson are very 
important; they show the light in which the Directors of 
the Bank regard the bankers’ deposits or any increase in 
‘them, they show that they view them in much the same light 
as any other deposits; and they likewise explain some of the 
reasons which cause the London bankers either to increase 
their deposits with the bank in any time of temporary anxiety, 
or to allow them to fall merely to the amount which is 
needed for the ordinary transactions of current business. It is 
understood that the arrangements of the London bankers as 
to the settlement of the claims which one bank has against 
another, have now been perfected toa point which leaves the 
circulation of the Bank of England at the lowest level pos- 
sible, as such claims are in all important cases settled by a 
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cheque on the bank and not by the employment of Bank of 
England notes. 

The tendency of the deposits of the London bankers to 
increase while the reserve of the bank itself stands at a low 
figure, was curiously exemplified in the years 1873 and 1874. 
In both those years, and in both of them at the same time of 
the year, the deposits of the London bankers were larger than 
the reserve of the Bank of England. The details were as 
follows :— 


BANK OF ENGLAND. 








1873 Banking Reserve. Balances of London 
Notes and Coin. Bankers. 
October 1... ., £9,954,000 £10,500,000 
x eh ae 9,115,000 11,539,000 
= ud vad 7,861,000 9,413,000 
< 4 SS 8,109,000 9,074,000 
November 5 .. “ 8,071,000 8,990,000 
ns 7a 8,420,000 2,680,000 

1874. 

October 7 te 10,036,000 10,799,000 
a ghee 9,406,000 11,043,600 
* ae 9,425,000 11,169,000 
“ eee 9,596,000 10,374,000 
November 4 ., ae 8,830,000 9,111,000 
e a ak ae 9,038,000 9,056,000 











It is not immediately obvious what led to this state of matters 
in the proportion of the London bankers’ balances to the reserve 
on both these occasions. The market value of money will not 
alone account for it, as this differed very widely m the two years. 

The average rate of the Bank of England ‘during the year 


1873 was eke vee ove eo £416 0 
The rate in the month of October averaged ... © 519 5 
And in the month of November ... ove 8 4 7 

The average rate of the Bank of England during the year 
1874 was... eee eco ies 313 9 
The rate in the month of October averaged ... 310 3 


And in the month of November .;. ove 49 8 

The conditions of the money market generally were by no 
means similar in the two years. But whatever may have led to 
this state of matters, it remarkably exemplified the opinion 
that the London bankers’ balances are influenced by very 
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different causes from those which influence the reserve of the 
Bank of England itself. 

There are at certain times of the year demands for an in- 
creased amount of the currency of the circulating medium of 
the country, totally separate from the demands for banking 
accommodation. ‘The autumn months are greatly weighted 
with these demands, the requirements for holidays, and tra- 
velling, the supply of coin which the Acts of 1845 compel the 
Scotch and Irish banks to hold, the sums needed in cash for 
harvest wages and harvest expenses, for those payments which 
in the rural districts centre on Michaelmas, all require an in- 
creased amount of gold and Bank of England notes to be cir- 
culated, and the Bank of England reserve is thus influenced by 
causes which have no effect on the deposits of the London bankers. 
Hence, while the bank reserve is diminishing, the deposits of 
the London bankers may be largely increasing. This leads to 
the consideration of what a thorough revolution would be 
caused in the existing arrangements of English banking if the 

roposal made in a letter to the Economist newspaper, of 
Decanter 5, 1874, that the clearing banks of London should 
unite to keep their own cash reserve, and should do so outside 
the Bank of England, were carried out. If this were done it 
would still leave the position of the banks who joined in it 
exactly as it was before in all other respects. The banks would 
still be subject to the same influence as at present. In times of 
anxiety they would still desire to augment their reserves as they 
do now. Indeed as they might think the Bank of England 
would possibly be disinclined to assist them in any period of 
pressure, from their having ceased to keep such large deposits 
there, they would probably be anxious to keep a larger reserve 
than they do at present, and as this reserve must of necessity be 
kept in notes of the Bank of England, or in gold which could 
only be obtained from the Bank of England, it is obvious how 
very sharply the arrangement proposed last year would influence 
the reserve of the Bank of England. The bankers who keep 
their reserves with the Bank of England, do so because they 
consider those reserves as the equivalent of so much cash. 
Without debating the question whether deposits can really be 
considered as the equivalent of cash at a time when they 
exceed the immediate power, of the bank which holds the deposits, 
to meet them in ready money, it is desirable to keep in our 
minds how different the state of the money market would be in 
times of difficulty, if the London bankers resolved to keep out- 
side the Bank of England, and in the form of notes of the bank 
itself, those very reserves which at present tend to mitigate the 
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effect of the self-same pressure which leads to their augmentation, 
through being lent in the form of advances by the Bank of 
England. Within, though a liability, the bankers’ balances are 
in Mr. Hodgson’s words, ‘‘the safest of any.” Without, a 
similar amount, held by the same persons in the form of notes, 
would be a liability, and a liability alone. 





& 
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ITALIAN FINANCE. 


Ws extract from the foreign correspondence of the “ Economist” the 
following particulars relating to the currency of Italy and her 
financial condition :— 

An article of the Italian monetary law of April, 1874, invited the 
Ministers of Finance and Commerce to draw up an account of the 
forced paper currency, which had then existed since May, 1866, and 
to present a report on the best mode of terminating it. That 
document, which is of great length, was recently presented to the 
Chamber of Deputies at Rome, and forms a complete exposition of 
the economic situation of Italy. The Journal des Débats publishes a 
summary of that paper by M. de Reinach. He shows that when the 
forced currency was decreed in 1866 the accumulated deficits in the 
State Budgets amounted to 2,000 millions of francs. Since 1861, a 
sum of 125 millions of Rente had been created; but the price had 
fallen to 44 for the Five per Cents., and a further issue had become 
impossible. By those and other extraordinary resources the deficit 
had been covered to the amount of 1,700 millions. and a balance of 
300 millions remained unprovided for. The ordinary revenue had, 
however, not remained stationary; the receipts, which in 1861 
amounted to 458 millions only, had increased to 637 millions in 1865 ; 
but on the other hand, the augmentation in the expenditure had been 
still more rapid, having advanced in the same period from 812 
millions to 1,069 millions. At the same time the commerical balance 
in the four years showed a deficit of 1,340 millions. The Govern- 
ment had employed all its available resources ; the State railways and 
Crown lands had been alienated as far as was possible, and the 
establishment of a forced circulation, with the creation of a State 
paper money, became a matter of absolute necessity. The con- 
sequence of the law, and of the requirements of the Treasury, was 
that the paper circulation, which had been only 247 millions of 
francs in April, 1866, rose in 1874 to 1,500 millions. During that 
period the depreciation of the paper money fluctuated between 19 
per cent. in 1866, and 3 per cent. only in 1870; at present it is 7 
per cent. The price of the Italian Five per Cents. at the same time 
rose from 40 in 1866, to 70 in 1871, then fell to 59 in 1873, and is 
now above 72. The frequent variations in the premium on gold 
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was a cause of great uncertainty in trade, as the conditions of a 
contract made when paper compared with gold was at a discount of 
10 per cent. were completely changed when the depreciation rose to 
15 per cent., or fell to 5 per cent. only. On the other hand, the 
régime of the forced circulation produced a great advance in the 
economic education of the country. Before 1859 bank-notes could 
scarcely be said to be an instrument of credit or of circulation, being 
principally employed, from the facility with which they could be 
secreted, as a security against robbery. The inhabitants of the 
rural districts in the north recognised no other value than the 20 
franc gold pieces, and those of the south only the silver piastre. 
Between 1866 and 1874 the six banks of issue had increased the 
number of their offices or branches from 52 to 95, and Italy, 
with 27 millions of inhabitants, had more facilities for banking 
than France at present with 36 millions. A fact remarked in 
countries with a forced paper currency is that, not being subject to 
the periodical influences of the scarcity or abundance of metal, they 
are less sensible to changes in the rate of interest. Thus between 
1866 and 1874, the National Bank of Italy has only changed its 
rate three times, not rising above 6 per cent., nor falling below 5, 
while during that time the rate in Belgium and Holland had changed 
more than 50 times, ranging from 24 to 7 per cent., and in England 
the fluctuations had been still more frequent and within wider 
limits. With respect to the second part of the report the ministers 
are forced to admit their inability to propose any measures for the 
prompt termination of the forced currency. -All that could be done 
was to diminish the inconveniences of it, by depriving the notes of 
each of the six banks of issue of their local character. That object 
was attained in the Act passed by the union of the six banks into a 
Syndicate for the issue of the milliard of Government paper, and their 
own notes to the amount of the triple of the capital, with a 
reciprocal forced circulation in each of the other provinces. To 
terminate the forced circulation, the Government would have to first 
redeem the 900 millions of its notes already issued. To borrow that 
sum would be to charge the Budget, which already shows a deficit, 
with an additional sum of 50 millions annually. A proposal 
supported by several deputies was to redeem asum of 50 millions 
annually, but until the revenue leaves a surplus of receipts that 
measure will be impracticable, When that result shall have been 
attained, the surplus may be either employed in the amortisation of 
an equal amount of notes, or in covering the interest of a loan for 
the entire withdrawal of the State paper money. 
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MARKED INCREASE OF THE BANK OF ENGLAND NOTE 
CIRCULATION. 


(From the Money Market Review). 


ATTENTIVE readers of the Bank Returns must have been somewhat 
struck by the large expansion of the Bank of England “active” 
circulation this autumn as compared with last. It is not unusual to 
find the bank-note circulation larger in dull and difficult than in the 
most active and prosperous times; but the phenomenon is more 
striking on this occasion than has been often before observed, ex- 
tending over a long period, and occurring under circumstances which 
invite remark. 

The aggregate return for the four weeks ending September 1, thus 
including four weeks of the month of August, and covering the period 
of active harvest operations, showed no increase of the Bank of 
England circulation as compared with the previous four weeks, but, 
on the contrary, a decrease of £248,832. This fact at once suggests 
the conclusion that the usual increase of circulation which marks the 
autumnal period has nothing to do with the large absorption of Bank 
of England notes to which we have to call attention. This absorption 
existed before the harvest period, and it continues to exist after the 
harvest period has closed. The note circulation of the Bank of 
England—meaning thereby the notes in the hands of the public, 
whether they can be described in the circumstances as “active” or 
not—in the four weeks ending September 1 this year, was £1,526,186 
greater than in the corresponding four weeks of 1874. 

The notes of the Scotch and Irish, and English Banks of Issue 
appear to have followed the same rule, though not in the same degree. 
The whole note circulation of the United Kingdom in the four weeks 
referred to is found to have been £2,150,701 more this year than last. 

Now, the weekly returns of the “ active circulation’ of the Bank 
of England since the beginning of September show, as compared with 
the corresponding returns of last year, the following results :-— 


Same Week last Year. Increase. 
1875—Sept. 15 ee «. $27,941,120 -. £26,243,065 «+ $1,698,055 
oe = ee «» 27,759,215 «- 26,023,995 -- 1,735,220 
»- ee «e 28,820,260 e+ 27,276,995 -» 1,543,266 
Oct. 6 ee e- 28,983,615 +» 27,603,350 +» 1,380,265 
» ee «. 29,236,115 -. 27,660,330 °.. 1,575,785 
» 20 ee +» 28,821,430 +» 27,031,365 1,790,065 


It thus appears that the million and a-half of Bank of England 
notes absorbed at the end of July, above the amount in circulation at 
the same period last year, have remained out in the intervening 
period, and that, on the whole, this excess of note circulation over 
last year has, so far, rather increased than diminished. "What 
renders this the more remarkable is the fact that, since -Midsummer 
this year there has been a considerable decrease of trade and com- 
mercial transactions as compared with last year, and wages and prices 
in many great branches of production have sustained fresh causes of 
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decline. The diminution of business and values is shown significantly 
by the Clearing-house Returns alone ; nor must we omit the direct 
action of the Clearing-house, which, the more it is organised and 
extended from year to year, has the effect of aggregating larger 
masses of current payments in one simple form of discharge without 
the active use of money, and so far, therefore, of producing a great 
economy of active Bank of England notes. When these various cir- 
cumstances are duly considered, the marked increase of notes in 
circulation during the period in question appears all the more curious, 
and remains to be accounted for. From the practical banker’s point 
of view, we should probably hear (1) that under such successive 
shocks to credit as have occurred this year, there is a numerous class 
of persons who become timid, and, when they have sold and realised 
their money, lock up the Bank of Englatd notes as an undoubted 
security in themselves ; and (2) that the low rates of interest on 
Bank deposits prevailing for some months may have rendered a still 
more numerous class less careful in keeping their deposit balances at 
a@ maximum amount. The application of these causes to the effect in 
question will be readily recognised. Whether they are sufficient to 
account for it all is more difficult to determine. Another consider- 
ation (3) is that, under a large diminution of securities and cir- 
culable instruments of credit, the genuine inland bill of exchange 
included, the country may have been thrown back on a larger use of 
the Bank money. 

There is another mode, though purely artificial, by which an 
apparent increase of Bank of England circulation might have been 
brought about—viz., if London and other English bankers, from any 
temporary motive of necessity or security, or on such a system as 
was gravely proposed last year, have withdrawn their deposits from 
the Bank, and kept the notes thus withdrawn in their own custody. 
But there is no trace of any action of this kind. The “ Other 
Deposits” have increased in an equal or even greater ratio than the 
increase of bullion and of issue of notes. Thus on October 14, last 
year, the “ Other Deposits ” were £21,847,749, and on October 15, 
this year, £26,051,022— increase £4,103,273. The stock of bullion 
at the former period was £22,066,256, and at the latter £25,025,321 
—increase £2,959,065. The increase of bank-note circulation, to 
which we have referred, would appear to be wholly the result of 
natural causes arising out of the peculiar circumstances of the time 
and operating through innumerable individual channels on the 
monetary system. 

The fact, however, of so large an increase of bank-note circulation, 
in times when such a result was least to be expected, is not without 
its practical suggestions. It throws much light, for example, on the 
rapidity with which the Bank of England reserve, when it happens 
to be moderate in amount instead of very large as at present, may be 
swallowed up under events shaking public confidence not more than 
it has been shaken this year, and what disastrous consequences may 
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arise in such circumstances from an artificial and mechanical Act of 
Parliament. On the other hand, as regards the immediate future, 
the reflection conveyed is reassuring, because it is obvious that, under 
reviving confidence and hardening rates of interest, there is a large 
amount of notes to return to the Bank from the circulation, and that 
their return will moderate the effect on the Bank reserve of any 
withdrawals of bullion from the Issue Department that may be 
unavoidable. 


> 
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REPORT OF THE SELECT COMMITTEE OF THE HOUSE OF 
COMMONS ON LOANS TO FOREIGN STATES, 1875. 


(Continued from October Number.) 
“ Tue Costa Rica Loan, 1871. 


“On the 5th of May, 1871, an agreement was made between Don 
Carlos Gutierrez, Minister and Special Commissioner of the Republic 
of Costa Rica, acting on behalf of his Government, and Messrs. 
Bischoffsheim and Goldschmidt, by which the Government guaranteed 
an annuity of £84,000, payable half-yearly during twenty-five years, 
in return for the sum of £560,000. The nominal amount of the loan 
to be raised and the time and manner of raising it were left to the 
discretion of the contractors. 

“The regular payment of this annuity was guaranteed by the entire 
revenues and assets of the State of Costa Rica, including its Customs 
and other duties and imposts, and all its other revenues and its 
domains. The holders of the bonds for this loan were declared to be 
entitled to a first lien on the above-mentioned objects, the State of 
Costa Rica having no other debts. Article 9 of this agreement 
states— 

“¢To still more effectually assure the accomplishment of the 
engagements entered into by the Government of Costa Rica, the 
latter will pledge as a special guarantee the import and export duties 
accruing from the Customs of the ports of Punta Arenas, on the 
Pacific Ocean, and all the other ports and places where Custom dues 
are or may be for the time being levied or leviable within the 
Republic. 

“¢ Art, 10. The Government declares that the revenues from the 
aforesaid Custom-houses of the republic amount annually to upwards 
406,899 dollars, equal to about £82,000 British sterling, and the Go- 
vernment declares, moreover, that the revenue from the Custom- 
houses is entirely free from every charge. 

“« Art. 11. With the view of assuring the prompt remittance of 
the annuity, the Government of Costa Rica hereby authorises the 
contractors to nominate an employé or receiver at each of these 
Custom-houses of the Republic. These receivers or employés shall 
countersign the receipts delivered by the receivers of Customs, and 
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collect the duties until they amount to the sum requisite for the pay- 
ment of the annuity, and shall, if required by the contractors, hand 
these over to the British Consul for the time being, in the city of San 
José in the said Republic, who will remit them to the contractors at 
their counting-house in London monthly ; should the British Consul 
be unable and unwilling to undertake this office, it shall be confided 
to the nominee of the contractors on behalf of the bondholders ; but 
the contractors will not incur any personal responsibilty, liability, or 
trust whatsoever ; and the moneys received shall be at the risk of the 
Government until the same are paid to the contractors at their count- 
ing-house in London. Every receiver so appointed as aforesaid shall 
be deemed to be the agent of the Government and not of the con- 
tractors or bondholders. 

“¢ Art. 12. The collection of these duties on account of the annuity 
shall commence on the 1st day of August next.’ 

“ The loan was accordingly issued in two parts, each consisting of 
£500,000 nominal amount, bearing 6 per cent. interest, and redeem- 
able by a sinking fund of 2 per cent., the first drawings in respect of 
which were fixed in each case a month before the last instalment of the 

ubscriptions to the loan became due. The first issue took place on the 
8th of May, 1871, and was at the price of 72 per cent. ; and on the 
20th of the same month the certificate to the Stock Exchange stated 
that the whole amount of the issue had been applied for and allotted. 

“In accordance with the 11th Article of the agreement, Messrs. 
Bischoffsheim and Goldschmidt, in July, 1871, appointed Mr. Edwin 
Corbett, Her Britannic Majesty’s Chargé d’Affaires and Consul- 
General in Costa Rica, as their representative, and as the receiver of 
the Customs duties for the purposes of the loan. Mr. Corbett gave 
notice of his appointment to the Government of Costa Rica, and Don 
8. Gonzalez, the Minister of Finance, stated in a letter, dated September 
15th, 1871, that the instalments of £3,500 due for the months of 
August and September had been paid into the Anglo-Costa Rican 
Bank at San José, as requested by Mr. Corbett. From the accounts 
furnished by Don Carlos Gutierrez, it appears to your Committee that 
these sums were not derived from the Customs duties, 

“The second issue was made on the 18th of October, 1871, at the 
increased price of 74 per cent. The prospectus stated that ‘the 
representative of Her Britannic Majesty in Central America, in 
accordance with the conditions of the general bond of the former 
issue, is already in receipt of the Customs duties hypothecated to the 
first issue, and will take charge of those belonging to the present 
issue.’ The certified copy of the prospectus containing the above 
statement was signed by Don Carlos Gutierrez and Messrs. Bischoff- 
sheim and Goldschmidt. On the 30th of October, Messrs. Bischoff- 
sheim and Goldschmidt certified jg the Committee of the Stock 
Exchange that this part of the loan had also been fully applied for 
and allotted. 


“ Except these certificates of the contractors for the loan, your 
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Committee have no evidence before them as to the circumstances 
attending the issues of this loan. It will be observed that the total 
amount which ought to have been received from the public by Messrs. 
Bischoffsheim and Goldschmidt, according to the terms of these pro- 
spectuses, is £730,000, from which the first half-year’s interest of 3 ' 
per cent. would have to be deducted. According to the statement of 
accounts furnished by Don Carlos Gutierrez, bearing date the 31st of 
May, 1872, the Government of Costa Rica appears to have been duly 
credited with the sum of £560,000, which Messrs. Bischoffsheim and 
Goldschmidt had contracted to provide. Two letters also produced 
by him show that his conduct with reference to the issue of the loan 
as well as that of Messrs. Bischoffsheim and Goldschmidt, met with 
the entire approval of the Government of Costa Rica. 

“The monthly payments in respect of the annuity guaranteed by 
the Government to provide for the interest and sinking fund of the 
loan appear from the accounts submitted to your committee to have 
been made until the month of March, 1872 ; but, according to the 
statement of Don Salvador Gonzalez to the congress of Costa Rica, on 
the 3rd of June, 1873, they were continued until October, 1872. 
These sums also seem not to have been derived from the customs 
duties. Early in 1872 a dispute arose with Messrs. Bischoffsheim 
and Goldschmidt, the reason for which was stated by Don §&. 
Gonzalez to be that Messrs. Bischoffsheim and Goldschmidt had trans- 
mitted no information of the drawings which ought to have taken 
place for the redemption of the loan. In consequence of this the 
monthly remittances were retained by the Government, and on Mr. 
Corbett making an application for their payment, his request was 
categorically refused. The last payment of interest was on the lst 
of May, 1874, but no remittance is shown to have been made from 
Costa Rica since 1872 in respect of the principal or interest of the 
debt. 

“Tue Costa Rica Loan, 1872. 

“The loan of 1872 came out under different auspices. On the 2nd 
of May Don Manuel Alvarado, specially commissioned by the Govern- 
ment, entered into an agreement for the purpose of effecting a loan. 
It was contained in three deeds of even date, Messrs. Knowles and 
Foster being parties to the first or principal contract, and the house 
of Messrs. Emile Erlanger and Co. to the others, The effect of the 
first contract was that Messrs. Knowles and Foster were authorised 
to issve a loan for the nominal amount of £2,400,000, at the price of 
82, bearing 7 per cent. interest and redeemable by an accumulative 
sinking fund of 1 per cent., so to pay off interest and principal the 
Government undertook to pay, for thirty-one years, an annuity of 
£192,000. 

“ As aspecial hypothecation ‘ over and above the general revenues of 
the Republic and its good faith,’ the Government pledged to the regular 
payment of interest and redemption of the loan—‘ (1) The net pro- 
ceeds of the monopoly of alcoholic liquors ; (2) the net proceeds of 
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the tobacco monopoly ; (3) the tax on coffee ; (4) the net proceeds of 
the railway.’ And by Art. 5, ‘in order to give further efficacy to the 
special guarantees affecting this loan, the Republic, in case of default 
of the punctual remittance of any one of the half-yearly payments for 


.the interest and redemption concedes to the holders of the bonds of 


the loan the right of appointing one or more agents, who shall receive 
directly from the fiscal agents of the Republic the proceeds of the 
different branches of the revenue which, in conformity with this 
Article, are affected to the guarantee ; and should the receipts from 
these sources not be sufficient, they shall have the power to take the 
administration of the railway, and to receive the net proceeds thereof 
up to the amount necessary for the payment of the interest due and 
bonds drawn, as also to cover all expenses incurred by the said agent 
or agents of the bondholders.’ 

“ By the second contract Messrs. Erlanger and Co. bound them- 
selves to take ‘ firm’ the sum of £800,000 nominal value, or so much 
of that amount as should not be taken by the public; that is to say, 
they were to form a syndicate to guarantee the placing of a third part 
of the entire loan. 

“ Article 3 of this contract states :— 

“Messrs. Emile Erlanger and Co. will have the right topurchasefor 
account of the Republic, if they find it necessary for the success of the 
loan, up to the sum of £100,000 sterling nominal of the loan already 
issued by the Republic in London, and to take the funds necessary 
for these purchases from those belonging to the Republic which may 


. be realized in virtue of the present contract. This advance shall 


continue upto the time when Messrs. Emile Erlanger shall think 
it opportune to resell, for account of the Republic the bonds pur- 
chased. But if the public subscription does not exceed the sum of 
£1,000,000 sterling nominal, Messrs. Emile Erlanger and Co. bind 
themselves to advance to the Republic in account current the 
money necessary for the purchases so made, up to the amount of 75 
per cent. of the amount they may have paid. 

«“<« Art. 4, To secure as much as possible the success of the sub- 
scription to the loan, the Republic of Costa Rica authorises and gives 
power to Messrs. Emile Erlanger and Co. to purchase on the London 
market, for account of the Republic, such an amount of the new loan 
as they may think necessary for the success of the operation. The 
Republic, however, will not have to pay any premium or excess over 
the issue price on these purchases ; the premium which may havebeen 
paid will, on the contrary, be at the charge of Messrs. Emile 
Erlanger and Co. * * * Messrs. E. Erlanger and Co., however, 
will not have the right to make such purchase for account of the 
Republic after thirty days from the allotment of the loan.’ 

“ In the negotiations which took place previously to these con- 
tracts being entered into, Messrs. Knowles and Foster stipulated for 
a commission of 1 per cent., and insisted that if they were to have 
anything to do with the business, the total charge to the Government 
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should not be-made too onerous. According to Mr. Foster’s state- 
ment, with which, however, Baron Erlanger did not agree, ‘an 
honourable understanding’ was come to that the total charge to the 
borrowing Government should not exceed 7 per cent.. This would 
amount to £168,000, and it was agreed that 1 per cent. was to go to 
Messrs. Knowles and Foster, £40,000 (being 5 per cent. on the 
£800,000 guaranteed) to the Syndicate, and the balance of £105,000 
to Messrs. Erlanger and Co., and those associated with them, to 
defray the general expenses connected with the issue of the loan. 
Accordingly, Article 6 of the second contract states that “except the 
deduction spoken of in the preceding Articles’ (of 7 per cent.) ‘no 
other charge for commission and expenses can be made on the bonds 
subscribed or not subscribed by the public.’ Yet on the same day a 
third and secret contract was entered into between Don Manuel 
Alvarado and Messrs, Emile Erlanger and Co., which was concealed 
from Messrs. Knowles and Foster. It was as follows :—‘ By deroga- 
tion from Article 6 of the contract of this day’ (alluded to in this 
Report as the second contract), ‘and in addition to the conditions 
stipulated in Article 5, a margin of 4 per cent. is allowed to Messrs, 
Erlanger and Co. for all adverse operations which will be undertaken 
on the market against the present loan ; they, therefore, shall be at 
liberty to deduct this 4 per cent.—namely, £96,000 sterling, in 
addition to the other deductions mentioned in the contract of this 
day.’ 

“The Syndicate formed by Messrs, Emile Erlanger and Co. to 
guarantee the placing of £800,000 (nominal value) of the loan con- 
sisted of forty-one firms or persons, who subscribed for amounts 
varying from £10,000 to £75,000. 

“The prospectus issued by Messrs. Knowles and Foster duly 
announced a 7 per cent. loan of £2,400,000 (nominal value), with an 
annual sinking fund of 1 per cent., the drawings to take place half- 
yearly, commencing in September, 1872. The price of issue was 82 
per cent., but of this sum only 45 per cent. was to be paid up by the 
subscribers before the date fixed for the first drawing. A memoran- 
dum, signed by Don Manuel Alvarado, was appended to the pro- 
spectus, giving particulars of the securities specially hypothecated, 
which were stated to produce an annual amount of £257,000, and 
these figures were declared to be ‘not mere estimated amounts, but 
the realized results of the income derived in 1871 from the sources 
specified.’ Estimates were also given of the amount of coffee pro- 
duced in Costa Rica on an area of 460,000 acres, and of the number 
of tons annually exported from that country. The objects of the 
loan were expressed to be to carry out certain industrial works, and 
specially to provide the necessary funds for the completion of the 
railway to Port Limon, on the Atlantic, ‘to which the previous loan 
had been already for the greater part applied.’ From Mr. Foster's 
statement to your Committee, it is clear that his firm took very little 
pains to verify the facts contained in this memorandum before 


» 
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issuing it to the public, but relied upon Don Manuel Alvarado’s 
statement. 

“The prospectus was issued on the 3rd of May and the allotment 
took place on the 9th. Applications were made to Messrs. Knowles 
and Foster to the amount of £2,098,350 (nominal value), and their 
certificate to the Stock Exchange on the 22nd stated that the total 
sum allotted was £2,089,000 (nominal value), on which 15 per cent. 
was paid. On the same day a protest was sent to the Committee of 
the Stock Exchange by Messrs. Bischoffsheim and Goldschmidt 
against the grant of a settlement and official quotation for the new 
loan, alleging that the Governnient of Costa Rica had not fulfilled the 
conditions of its contract for the loan of 1871, and enclosing a copy 
of their correspondence with that Government. In reply to inquiries 
from the Committee of the Stock Exchange, Messrs. Bischoffsheim 
and Goldschmidt further stated, on the 31st of May, that Mr. 
Corbett’s appointment ‘had been accepted by the Government, and 
acted on by remittances being made through him up to a certain 
period, that these remittances through him ceased, and that no remit- 
tances-whatever have come by the three last mails, making two instal- 
ments in arrear. Thus the contracts of the Government of Costa Rica 
remain unfulfilled (a) in respect of the non-payment of the custom 
dues in Costa Rica to the receiver duly appointed and recognized by 
the Government ; (4) by the non-payment otherwise of the overdue 
instalments for the services of the loan.’ Your Committee have been 
unable to obtain any explanation of these irregularities, but the Com- 
mitttee of the Stock Exchange granted the settlement and official 
quotation for the loan of 1872, having received what they considered 
satisfactory explanation. 

“Baron Erlanger stated to your Committee that the contract 
between his firm and the Government, previously described as the 
second contract, was shown to Messrs. Knowles and Foster. This 
was not admitted by Mr. Foster, but Messrs. Knowles and Foster 
were aware that Messrs. Erlanger and Co. were authorised, under 
certain circumstances, to make re-purchases on behalf of the Govern- 
ment. They state they felt very great surprise when, on the 10th of 
June, 1872, they were informed that between the issuing of the pros- 
pectus and the day of allotment—that is, within six days—Messrs. 
Erlanger and Co. had bought back, on behalf of the Government, no 
less an amount than £1,426,500 (nominal value), Mr. Foster ex- 
presses the opinion that ‘if it had been necessary to have bought up to 
anything like such an amount as was bought, the loan ought never to 
have been issued.’ So little concert existed between Messrs. Erlanger 
and Co. and Messrs. Knowles and Foster that the latter continued to 
buy on their own account, with the view of arresting the depreciation 
of the stock, until they found they were purchasing bonds which were 
being sold by Messrs, Erlanger and Co. In consequence of these 

urchases, the result of Messrs. Knowles and Foster’s connection 
with the loan has been, according to their statement, a loss of £20,000, 
after receiving all the commission due to them. 
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“Under this power of re-purchase given by the second contract, 
Messrs. Erlanger and Co., between the 3rd and 9th of May, bought 
from £70,000 to £100,090 (nominal value), of the loan of 1871, and 
£1,600,000 (nominal value) of that of 1872, of which about £200,000 
was resold within the same period. The effect of these purchases 
would obviously be to keep the loan at a fictitious premium, and to 
encourage applications from the public. Baron Erlanger, who justified 
such a transaction as necessary, spoke of it as very common, and as 
not exceeding in the amount of the re-purchase other cases within his 
own experience. But, independently of the character of the purchase 
itself, your Committee would point out that Messrs. Erlanger and Co. 
permitted Messrs. Knowles and Foster to sign a certificate that two 
mnillions of the loan had been unconditionally applied for and allotted 
to the public, when three-fourths of that amount was really in the 
hands of Messrs. Erlanger. 


“ The result of those transactions was as follows :— 


Bonds allotted on the 9th of May, by Knowles and Foster oe £2,089,000 
Bonds re-purchased before that date, by Erlanger and Co. be 1,426,500 
£662,500 


So that the whole amount of the bonds remaining in the hands of the 
public was only £662,500, and the Syndicate were bound to make 
good their guarantee of £800,000, and to take bonds to the value of 
£137,500 (nominal value). Adding these to the amount previously 
allotted, it will be seen that the total stock issued by Messrs. Knowles 
and Foster amounted to £2,226,500 (nominal value), the gross proceeds 
of which were stated by them to be £1,822,950. From this they were 
entitled -by their contract to retain the commission due to themselves 
and to the Syndicate, and to deduct the first three half-yearly portions 
of the annuity guaranteed by the Government of Costa Rica. The 
balance which was stated by Messrs. Knowles and Foster as £1,576,240 
and by Baron Erlanger as £1,588,883, appears to have been duly paid 
over by them to the bankers of the Government, Messrs. Erlanger 
. and Co. 

“ Further moneys were received by Messrs. Erlanger and Co. under 
two subsequent contracts with the Government of Costa Rica. On the 
18th of November, 1872, M. Crisanto Medina, on behalf of that 
Government, in order to provide for its pressing pecuniary wants, agreed 
(among other things) to sell: to Messrs. Erlanger and Co. bonds to the 
amount of £400,000 (nominal value) at the price of 67 per cent., 
less the coupon overdue, that is at 634 per cent. This arrangement 
was subsequently carried out, and the Government was duly credited 
with the proceeds, amounting to £254,000, The proceeds of these 
sales being absorbed, the remainder of the bonds then unsold were, 
by another contract made in or about April, 1873, deposited with 
Messrs. Erlanger and Co. as security for an advance of £150,000 
cash, for which the Government undertook to pay interest at the rate of 
6 percent. perannum. If this sum was not repaid before the 30th of 
July, 1873, Messrs. Erlanger and Co. were entitled to sell at the market 
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price so many of the bonds as might be necessary to repay the 
amount due to them. Under this agreement, bonds to the amount 
of £178,600 (nominal value) were sold, which realized, according to 
the aceounts produced to your Committee, the sum of £92, 246. The 
total sum received in cash by Messrs. Erlanger and Co. on account of 
the loan of 1872 was, therefore, according to their accounts— 


By received from Messrs. Knowles and Foster é“ ae +» £1,588,883 
By bonds sold under November agreement .. oo oe ee 254,000 
By bonds sold under A ~ pes agreement oe oe ee 92,246 
By coupons cashed, and cashed drawn bonds . oe oe oe 68,568 

£2,003,697 





“‘ The accounts furnished by Messrs. Erlanger and Co. indicate that 
the sum of £2,003,697 cash, which they had received on behalf of 
the Government, was disposed of as follows :— 

To re-purchase of £1,426,500 (nominal — and payment of in- 


stalments on same . $1,122,839 
To annuities paid to Knowles and Foster, on account of ‘bonds i in 
hand a até = on 36,195 
To part of commission, according to contract oo 20,000 
To the Government of Costa Rica in cash, and rina payments made 
on behalf of that Government ; oe ee 817,808 
£2,046,842 





“Leaving on the face of these accounts a balance due to Messrs. 
Erlanger and Co, of £43,145, with interest since the origin of the 
debt. 

“‘ These accounts appear also to show that out of the nominal total 
of £2,400,000, bonds to the amount of £903,900 are ncw unissued 
or unsold, £36,000 have been drawn, and that, therefore, the present 
indebtedness of Costa Rica in respect of the principal of the loan of 
1872 is £1,460,100. 

“From the evidence before your Committee it is impossible to 
arrive at any accurate statement or computation of the disposition 
of the moneys received. The Government was debited by Messrs. 
Erlanger and Co., according to their statement, with the above- 
mentioned sum of £817,808, and also with £118,600, which has 
been paid by Messrs. Knowles and Foster in respect of interest and 
sinking fund. But from an official report presented to the Consti- 
tutional Congress of Costa Rica in 1874 by Don 8. Lara, it appears 
that that Goverment estimates the net proceeds of the loan, which it 
received in cash, at the sum of £515,165 only. 

“Tt has been already explained that it was understood hy Messrs. 
Knowles and Foster, and expressed in the second contract, that the’ 
total charge to the borrowing Government should not exceed 7 per 
cent., and it was not until the autumn of 1873 that the terms of the 
third or secret contract between Don Manuel Alvarado and Messrs. 
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Erlanger and Co., by which a margin of 4 per cent. (amounting to 
£96,000) was allowed to the latter, came to their knowledge. They 
at once expressed their extreme dissatisfaction that such an agree- 
ment should have been made and kept secret from them. But this 
was not all, for it was explained to your Committee by Baron 
Erlanger that, besides this deed which was coneealed from the con- 
tractors for the loan, there was an arrangement of so confidential a 
nature that it was not committed to writing. This was to the effect 
that under no circumstances should this sum of £96,000 go to 
Messrs. Erlanger and Co., but it was to be put at the disposal of the 
Government for a secret service fund, one object of which was the 
purchase of a war vessel and of arms. The reason for this reserva- 
tion in a contract which was already secret was not fully explained 
by Baron Erlanger, nor is it clear how this sum was actually dis- 
nosed of. 

“The last payment of interest was made on the Ist of October, 
1873, but no remittance appears ever to have been’ made from Costa 
Rica, and, except the sums retained in England out of the proceeds, 
the bondholders have never received anything whatever in respect of 
the principal or interest of the debt. This default seems to be mainly 
attributable to the bad faith of the borrowing Government, which 
has made no attempt to meet its engagements. But no formal repu- 
diation of either loan has been made, while some of the circumstances 
attending the issue of that of 1872, the re-purchase by Messrs. 
Erlanger and Co., and the subsequent dealings of the Government of 
Costa Rica with that house, have still to be investigated by the courts 
of law in this country.” 


“THe Paracuay Loan, 1871. 


“In the year 1871, the Republic of Paraguay being desirous of 
raising a loan of £1,000,000 in England, entered into an agreement, 
dated November 21, 1871, through their authorized agent, Don 
Maximo Terrero, the consul-general of the republic in London, with 
Messrs. Waring Brothers, of Victoria Chambers, Westminster, con- 
tractors for public works, by which it is provided in Article 1 that 
they would ‘aid and co-operate’ with him ‘in negotiating and raising 
for the said Republic of Paraguay a loan of the nominal amount of 
£1,00u,000 sterling’ upon the terms of that agreement, and of the 
prospectus to be approved and signed by Don Maximo Terrero. 
Art. 4. That ‘the moneys to be raised by the said loan shall be paid 
into a London bank in the name of the contractors, who shall account 
to the consul-general, on behalf of the Government, for the same as 
herein provided.’ Art, 5. ‘If a settlement is granted by the Stock 
Exchange, the contractors shall, within fifteen days thereof, account 
to the consul-general, on behalf of the Government, at the price of 
£64 for every £100 uominal value of bonds,’ ‘subscribed for and 
issued to the public.’ Art. 6. ‘The difference between the issue 
price and the 64 per cent. to be a first charge on all moneys re- 
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ceived, and to be retained by the contractors prior to accounting.’ 
Art. 7. ‘ Until the expiration of twelve months from the settlement, 
the contractors alone shall be at liberty to dispose of any unplaced 
portion of the loan, accounting for the same to the Government,’ at 
64 per cent.; and if any portion remains unplaced at the end of 
twelve months, the Government may dispose of such portion as they 
may think fit.’ 

“Qn the same day the following letter was addressed by Don 
Maximo Terrero to Messrs. Waring Brothers :— 

“ ¢ London, November 21, 1871. 

“ ¢ Dear Sirs,—Paraguay Loan.—Referring to the agreement of 
this date I have concluded with you, on behalf of my Government, I 
beg to state for your satisfaction that such portion (if any) of the 
above loan as shall be applied for by you or your nominees, and 
subscribed or purchased in the market by or on your behalf, for the 
purpose of promoting the success of the loan (and which you are at 
liberty to do to any extent you think expedient), shall not be con- 
sidered as subscribed for or re-issued within the meaning of Art. 3 of 
such agreement, but shall be regarded as not placed; and you shall 
not be required to account to me or my Government for the same, 
unless or until you shall have sold and. disposed thereof within the 
period of twelve months, mentioned in Art. 7 of the said agreement. 

* ¢ Maximo TERRERO.’ 

“Mr. Charles Waring stated to your committee that there was no 
reason why this authority to buy back a portion of the loan, which 
was in derogation of the agreement of the 21st of November, should 
have been given in a separate letter, except that the contract had 
been then drawn up, and that this condition was forgotten. Your 
committee would, however, observe that, as will be seen hereafter, 
a like mode of proceeding was subsequently adopted with reference to 
the loan of 1872. 

“Tn the meantime, at the request of Messrs. Waring Brothers, 
Messrs. Robinson, Fleming, and Co., of Austinfriars, had consented 
to undertake the bringing out of the loan in the London market, and 
the following letters were addressed to them :— 

“ ¢ Paraguayan Loan for £1,000,000 sterling. 
“ «London, November 21, 1871. 

“ ¢ Gentlemen,—I, the undersigned Consul-General of the Republic 
of Paraguay, in London, special commissioner for this loan, duly 
empowered by my Government to negotiate a loan of one million 
pounds sterling in London, hereby authorize and request you to 
receive subscriptions and give receipts for the same in accordance 
with the terms of the accompanying prospectus, and to apply the 
sums so paid to you to my order, as I shall hereafter direct you in 
writing ; and I further authorize you to sign and issue scrip certifi- 
cates pending the delivery of the bonds, and undertake to countersign 
or sign the letter immediately on your request. 

“<Tam, &e., “ ¢ Maximo TERRERO.’ 
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“ «To Messrs. Robinson, Fleming, and Co.’ 
“¢ Paraguayan Loan for £1,000,000 sterling. 
““¢ London, November 21, 1871. 

“ ¢Gentlemen,—Referring to my letter to you of this date, authoriz- 
ing you to receive subscriptions for the above loan, I now hereby 
authorize and request you to honour all cheques and draughts drawn 
upon you against the proceeds of this loan by Messrs. Waring 
Brothers, and to pay such cheques and draughts only, to the exclusion 
even of any which might be drawn by or on behalf of the Government 
of the Republic or me their Consul-General. 

“*T am &c., “ Maximo TERRERO. 
** «Messrs. Robinson, Fleming, and Co.’ 
“ ¢ Paraguayan Loan of £1,000,000. 
“10, Vicror1a CHAMBERS, WESTMINSTER, Nov. 22, 1871. 

“ ‘Dear Sirs,—Herewith is prospectus of this loan, which we approve, 
and we request you to issue the same to the public, and do what 
in your judgment may be thought necessary to obtain subscriptions 
for the loan; and for your services on this behalf we undertake to 
pay you a clear commission of 1 per cent. on the nominal amount 
of the loan placed, in addition to all expenses of and incidental to the 
bringing out of the loan, and we undertake to indemnify you from all 
consequences resulting from the issuing of the prospectus or other 
acts necessary to the obtaining of subscriptions for the loan. 

“ «We also engage to give you the option, on the same terms, 
of issuing all further loans or financial business we may obtain 
during the ensuing five years from the above Republic under our 
contract or otherwise; and should you in the same period obtain or 
undertake like business for the said Republic, you are also on your 
part to put us, with reference thereto, on the same general term, be- 
tween ourselves as in the present loan. “ ¢ Yours, &c., 

“ ¢WarinG BROTHERS. 

“‘ «Messrs. Robinson, Fleming, and Co.’ 

“The prospectus, issued by Messrs. Robinson and Fleming on the . 
22nd of November, 1871, announced a loan of £1,000,000 at the 
issue price of 80 per cent., bearing 8 per cent. interest, and redeem- 
able by a sinking fund of 2 per cent. The loan was stated to be the 
first public loan of Paraguay, and the principal objects proposed to be 
effected by it were to liquidate the floating of about £213,000, and to 
complete the State Railway from Asuncion to Villa Rica, and aid 
generally in the restoration of roads and public works and the de- 
velopment of the resources of the country. 

“Annexed to this prospectus was a document described as 
‘ Memorandum furnished by the Government Commissioner,’ the con- 
tents of which were as follows :— 

«« «The State of Paraguay, in the extent and fertility of territory, the 
excellence of its climate, and its ready accessibility of water conveyance 
to foreign and local trade, is universally admitted to be one of the most 
favoured States in the region of the River Plate and its affluents, It 
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offers, therefore, a vast and most promising field for European emigra- 
tion, to which vital point the Government is already giving its utmost 
attention and liberal support. 

“ «Tt is conterminous along a wide extent of frontier with the Empire 
of Brazil and the Argentine Republic, while, by the excellent inland 
navigation of the two great rivers Paraguay and Parana and their 
tributaries, its capital, Asuncion, and most parts of its territory, are 
within four or five days’ steam of Buenos Ayres and Montevideo, with 
almost daily communication. The country is well watered and the soil 
is extremely fertile ; magnificent forests abound, and crops of great 
value, such as tobacco, sugar, cotton, cochineal, and indigo, yield 
amostabundantreturn. It is also exceedingly rich in mineral wealth. 
The staple commodity, however, is the South American tea (Yerba 
mate), which is largely consumed throughout the continent, and of 
which Paraguay supplies almost the whole, yielding a large revenue to 
the State. 

“<«The immense natural advantages have been for many years 
neutralized, owing to the policy of seclusion adopted by the former 
despotic rulers, Fradcia and his successors. But now a Constitutional 
Government is established, and, as stated by the President of the Re- 
public, Don Cirilo Antonio Rivarola, in his annual address to the 
Senators and Deputies, perfect freedom of export and intercourse with 
foreign countries has been solemnly proclaimed as the principle from the 
State of Paraguay, with results which have already acted most advan- 
tageously in raising the country from the prostration caused by the war ; 
and there can be no doubt that, under the present Government, the 
revenue and general improvement will in a very few years be most 
prosperous and satisfactory 


“«The annual revenue of the State before the war was derived 
from— 





Customs «. £280,887 

Yerba mate, or South "American tea, proti on government 
monopoly ee oe ee -- 197,683 
Stamps ‘a pe ae ev me a 15,715 
Tithes re . - of te 27,524 
Leases of public lands.. éo “ es os 16,600 
Product of State buildings es ee oe ee 33,861 
$522,268 


“ «There is no funded debt, and the whole debt of the State, of 

every description, amounts to only £213,335. 
“PROPERTIES HYPOTHECATED FOR THIS LOAN. 

“*TIn addition to the customs and general revenues, the follow- 
ing property of the State is especially hypothecated for the interest 
and sinking fund of this loan, which will form a first charge on 
them :— 

“¢], The public lands and forests. 

“¢These are officially stated, in the report of the finance minister 
for the current year to the Chambers, to amount to 20,000 square 
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leagues, of which 14,000 leagues are covered with forests of rich and 
varied timber, with innumerable industrial products and vast zones of 
magnificent and fertile mate (Indian tea) lands, 6,000 leagues with 
private lands for the cultivation of tobacco, sugarcane, rice, cotton, 
coffee, maize, and other agricultural produce, and with superb plains 
for herding cattle. These are stated in this report to be worth, at a 
low valuation, 176,000,000 of hard dollars, or upwards of £35,000,000 
(say £35,000,000) sterling. 

“* With a few years of peace and the opening of communications, 
there can be no doubt that the value of this land, a great deal of 
which is of the richest description, well watered, and near navigable 
rivers, will immensely increase. Under any circumstances, there can 
be no doubt that the land sales alone will soon supply a fund more 
than sufficient to provide for a much larger debt than that now in- 
curred. 

«2. Public buildings. 

“¢ A large number of the houses, arsenals, and warehouses in the 
capital and other towns belong to the government, and are to be sold 
to private parties and for industrial establishments, being no longer 
wanted for warlike purposes. 

«These constitute a resource which will soon become available. 

“ «The report of the finance minister states the number of these at 
148 in the capital, and 342 in other places, worth, at a very low valua- 
tion, £400,000. 

“ «3. The state railway. 

“¢This is finished and at work for 72 kilometres from Asuncion 
to Paraguari, half-way to Villa Rica. 

“¢The Republic of Paraguay, with its natural resources intact, 
with over 175,000,000 of dollars of property, without either home or 
foreign funded debt, and which, under exceptional administrations, 
was able, during a period of ten years, to treble the value of its 
imports and exports, and to increase sixfold its general revenue, offers 
an unexceptional security for a state loan.’ 

“Some time in the year 1870 the Republic of Paraguay succeeded 
in bringing to a close a costly and prostrating war which she had 
carried on for five years with the allied powers of Brazil, Uruguay, 
and the Argentine Confederation, and at the same time, by treaty 
concluded between Paraguay and the said allied powers, the former 
came under obligations to pay heavy war indemnities to the latter, 
the nominal amount of such indebtedness, as well as the time and 
mode of payment, to be afterwards fixed by a joint commission. 
Though these facts were well known, the statements in the memoran- 
dum, in which no mention is made of them, and in which the debt of 
Paraguay of every description is stated at £213,335, were accepted as 
correct and put before the public. 

“ At the time of the issue of the prospectus, Messrs. Waring 
Brothers entered into arrangements with Mr. Samuel Laing, a mem- 
ber of this house, and Mr. Albert Grant ‘ to co-operate with them in 
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raising the said loan.’ These arrangements, which were reduced to 
writing, were as follow :— 

“ First, with Mr. Laing :— 

“¢ November 21, 1871. 

‘““¢ Dear Sir,—In consideration of your assistance in the issue of the 
Paraguayan loan, for which we are contractors, and of your under- 
taking one-fifth of the loss, if any, of the affair, we engage to give 
you one-fifth of the net profit, if any, as and when we receive the 
same. 

“«Warine BrorHers, 

*«¢ Samuel Laing, Esq., M.P.’ 

‘Secondly, with Mr. Albert Grant :— 

“«], Waring Brothers and the said Albert Grant will use their 
best endeavours, by all ordinary ways and means, to raise the said 
loan and effect the objects of the said agreement. 

«<9. The profit or commission to be realized by the contractors 
under the said agreement shall be dealt with as follows :—In the 
first place, all expenses of and incident to the operation, and all 
commission payable by the contractors, shall be discharged thereout ; 
the sum of £5,000 shall then be paid thereout to the said Albert 
Grant, and of the balance remaining, 55 per cent. shall belong to and 
be paid to Waring Brothers, 25 per cent. to the said Albert Grant, 
and 20 per cent. to Samuel Laing, with whom a separaet arrangement 
has been made. 

«3. The said parties as between themselves shall be liable to 
the same proportion (the said Samuel Laing being liable for the rest) 
of all the costs, charges, brokers’ commissions, and other expenses to 
be incurred in and about the endeavour to fleat the said loan in the 
event of failure wholly or partially, and also for all such purchases of 
stock made in the market on the joint account of the parties by 
either of them with (but not without) the consent of the other or 
others.’ 

“The loan having been brought out under the above circumstances, 
Messrs. Mullens, Marshall, and Co., brokers to the loan, made an 
application to the Committee of the Stock Exchange for a settlement 
on the lst of December, 1871, accompanied by the following 
certificate :— 

“¢2] Austin Friars, London, E.C., Dec. 2, 1871. 

«We hereby certify that the whole amount of the Eight per cent. 
Public Works Loan of the Republic of Paraguay, for the nominal 
amount of £1,000,000 sterling, issued by us, has been fully subscribed 
for by, and allotted unconditionally to, the public, and the 20 cent. 
deposits paid thereon ; further, that the scrip is ready for delivery; and 
that there is no impediment to the settlement of the account. 

“<¢ RoBinson, FLEMING, AND Co,’ 

“ Upon this certificate a special settling day was granted. 

“ Messrs. Robinson, Fleming, and Co., who continued to receive 
the instalments for the loan, and to account for the same to 
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Messrs. Waring Brothers, were aware of the existence of the 
private arrangement between Messrs. Waring Brothers and 
Mr. Samuel Laing and Mr. Albert Grant, though Mr. George 
Fleming stated that they had no knowledge of its terms. 

“ Messrs. Robinson, Fleming, and Co. accounted to Messrs. Waring 
Brothers for the gross sum of £800,000 received from the public, 
being the amount of the loan of £1,000,000 issued at 80 per cent., 
less £40,000 deducted in respect of interest, according to the 
prospectus. 

“In truth, however, between the time of the original issue of the 
loan to the public on the 21st of November and the special settling 
day on the 8th of December, Messrs. Waring Brothers, Mr. Albert 
Grant, and Mr. Samuel Laing bought on the Stock Exchange 
£570,500 nominal amount of the loan, and on the settling day 
£429,500 (nominal value) was in the hands of the public, making 
with what had been bought as aforesaid the whole £1,000,000. 

“Under these circumstances, Messrs. Waring Brothers would 
have to account to the Paraguayan Government for £640,000, being 
the whole amount of the loan at the contract price of 64 per cent., 
and, accordirgly, on the 27th of April, 1872, and the 26th of 
September, 1872, two several statements of account were rendered 
by them to Don Maximo Terrero, accounting, in the manner stated 
below, for the whole sum ; the final balance of £7,489 18s. being paid 
by Messrs. Waring on the 30th of September, 1872, and so the 
transaction was closed. It must, however, be observed that legal 
questions are now pending with respect to this loan between 
Messrs. Waring Brothers and the Paraguayan Government, the 
latter seeking to obtain from the former the profit realized from the 
premiums, which, according to Mr. Waring’s statement, amounted to 
about £8,460. 

“The following is a summary of the account between the 
Government and Messrs. Waring Brothers :— 


“¢THe GoveRNMENT or Paracvay IN AccoctntT with Waring Broruers. 








“ DEBTOR. 
***To deposited by the Government to meet two years’ interest and 
sinking fund, as per prospectus:—Interest. . es -- £160,000 
Sinking Fund ., ee 40,000 
£200,000 
“¢ Paid to the order of Don Maximo Terrero sia ee +» 387,000 
“«Remitted in sovereigns to Paraguay .. ‘ oe o« - + * 403,000 
£640,000 
“ «CREDITOR. 
«By amount of loan, £1,000,000 at 64 per cent., as per contract 
between ourselves and his Excellency Don Maximo Terrero, Consul- 
General in London for the Republic of Paraguay, dated 21st November, 
1871 oe ee ee oe eo ee oe ee -» £640,000 





£640,000 
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“On the 30th of April, 1872, Don Maximo Terrero wrote the 
following letter to Messrs. Waring Brothers :— 


“¢Pargacuay Loan. 


“¢ 88, Belsize-park, Haverstock-hill, April 30, 1872. 

““* Dear Sirs,—I beg to acknowledge the receipt of your final 
account in respect of this loan, which I have examined and have 
found in entire accordance with my contract with your House, and I 
have signed the same as approved, and now return it to you (the 
duplicate signed by you being retained by me). 

***¢ As appears upon the account, there will remain invested in 
securities, at your risk, £160,000 to meet the forthcoming interest 
and sinking fund up to September, 1873, inclusive, in accordance 
with the general Bond prospectus ; and it likewise appears upon the 
account that there is now standing at my disposition a balance of 
£218,074. 9s. 5d., for the disposal of which I will give you in- 
structions. 

“¢ At the conclusion of this most successful negotiation, for which 
I congratulate my Government, myself, and you, I have great pleasure 
in thanking you for the spirited and courteous manner in which, to- 
gether with your friends, you have conducted this business to a suc- 
cessful issue, and I shall not fail to convey my sentiments on this 
subject to my Government in Paraguay. 

“¢T am, &e., ; 
“*Maximo TERRERO. 

““* Messrs. Waring Brothers, Westminster.’ 

“‘ After the day of allotment, Messrs. Waring Brothers, Mr. Albert 
Grant, and Mr. Samuel Laing proceeded to sell the £570,500 of stock 
held by them, and gradually disposed of the whole amount. 

“The price at which this stock was sold varied, but it was always 
at a premium, and in April, 1872, when the operation was complete, 
it stood at 174 premium. 

‘* As soon as the whole loan had been placed in the hands of the 
public the price of the stock gradually fell. . Thus in October, 1872, 
it had reached 20 discount ; in July, 1873, 45 discount ; and in July, 
1874, the £100 bond was quoted at £12. 

“Interest and sinking fund for two years were paid out of the 
proceeds of the loan itself, and similar payments in respect of the 
years 1873-74 were made out of the funds of the loan of 1872, 
’ hereafter referred to. Except from this source, no funds have been 
provided to meet the liabilities of the Government of Paraguay to 
the bondholders. 


“Tre Paraguayan Loan, 1872. 


“In May, 1872, Don Maximo Terrero applied to Messrs. Robinson 
Fleming, and Co. to bring out another loan on behalf of the Govern- 
ment of Paraguay, and on the 27th of May, 1872, ‘ acting in the name 
and on behalf of the Republic,’ he entered into an agreement with 
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that firm, by which it was provided, in Article 1, that the contractors 
should ‘aid and co-operate’ with him ‘in negotiating and raising for 
the Republic of Paraguay a loan of the nominal amount of £2,000,000 
sterling,’ upon the terms of that agreement and of the prospectus in- 
tended to be issued, which had already been prepared : in Article 5, 
‘ That, if a settlement is granted by the Stock Exchange, the con- 
tractors shall, within fifteen days thereafter, account to Maximo 
Terrero, on behalf of the Government, at the price of £73, as and 
when received for every £100 nominal value of bonds which shall be 
subscribed for and permanently placed with the public: in Article 6, 
That the difference between the said £73 per cent. and the issue 
price, which was fixed at £85, should be a first charge upon all 
moneys received: in Article 8, That until the expiration of twelve 
months from the settlement on the Stock Exchange the contractors 
alone should be at liberty to dispose of the loan, and that after that 
period the Government might dispose of any portions remaining 
unplaced.’ 

* On the 31st of May, 1872, the following letter was addressed by 
Don Maximo Terrero to Messrs Robinson, Fleming, and Co. :— 


*¢ PaRaGuayaNn Loan, 1872. 


*¢« London, May 31, 1872. 

“¢ Dear Sirs,—Referring to the agreement of this date (27th) I 
have concluded with you on behalf of my Government, I beg to state, 
for your satisfaction, that such portion (if any) of the above loan as 
shall be applied for by you, and subscribed or purchased in the market 
by or on your behalf, for the purpose of promoting the success of the 
loan (and which you are at liberty to do to any extent you think ex- 
pedient) shall not be considered as subscribed for or issued within the 
meaning of the Article 5 of such agreement, but shali be regarded as 
not placed ; and you shall not be required to account tome or my 
Government for the same, unless or until you shall have sold and 
disposed thereof, within the period of twelve months mentioned in 
Article 8 of the said agreement ; and I beg to inform you that your 
statement of the amount you shall have disposed of shali be accepted 
by me as correct. 

‘*¢ Maximo TERRERO.’ 

“Tt will be borne in mind that by the agreement between 
Messrs. Robinson, Fleming, and Co. and Messrs. Waring Brothers, 
dated the 22nd of November, 1871, in relation to the Paraguay 
Loan, 1871, Messrs. Robinson, Fleming, and Co. were bound, in the 
event of their obtaining contracts for the issue of any further loans 
for the said Republic within five years, to put Messrs. Warin 
Brothers in relation thereto upon the same general terms with them- 
selves ‘as in the loan of 1871.’ 

“Accordingly, Messrs. Robinson, Fleming, and Co. agreed with 
Messrs. Waring Brothers that out of the £12, being the difference 
between £73, the contractors’ price, and £85, the issue price, as men- 
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tioned in Article 6 of the agreement of the 27th of May, 1872, 
£2. 5s. should be reserved as a commission for Messrs. Robinson, 
Fleming, and Co., and the difference—namely, £9. 15s.—should be 
accounted for by them to Messrs. Waring Brothers. 

“On the same day, the 3lst of May, 1872, the following letter 
was addressed by Messrs. Robinson, Fleming, and Co. to Messrs. 
Waring Brothers :— 


“¢ Paraguay Loan, 1872. 


“¢91, Austin Friars, E.C., London, May 31, 1872. 

“¢Dear Sirs,—Being obliged to foresee the possible case of 
attempts being made to defeat or depreciate the Paraguayan Loan, 
for which we are contractors, by speculative sales, we authorize and 
request you to buy for our account such amount of the said loan, not 
exceeding £500,000 nominal capital, as you may by or out of such 
purchases deliver to us at par or issue price, such stock to be delivered 
to and to be paid for by us on the first settling day fixed by the 
Stock Exchange. This authority to be irrevocably in force until the 
next settling day fixed by the Stock Exchange. 

“¢ Ropinson, FLEMING, AND Co.’ 

“ A few days afterwards this letter was given up by Messrs. War- 
ing Brothers to Messrs. Robinson, Fleming, and Co., and another 
letter, bearing the same date and in identical terms, except that the 
sum of £1,500,000 was substituted for £500,000, was given in ex- 
change for it. 

“The prospectus issued by Messrs. Robinson, Fleming, and Co., 
on the 3lst of May, 1872, announced a loan of £2,000,000 at the 
issue price of 85 per cent., bearing 8 per cent. interest, and redeem- 
able by a cumulative sinking fund of 2 per cent. per annum on the 
entire nominal amount of the loan. It was stated that the loan was 
secured, subject to the special hypothecation for the 1871 loan, 
on the general revenues of the Republic, and on the whole pro- 
perty of the State, including its public lands; and that the loan 
had been voted by the Legislature with a view to develope the 
resources of the country. — 

“ Annexed to this prospectus was a document similar to that 
annexed to the prospectus of the 1871 loan. This document did 
not, however, refer to the amount of the funded debt of the 
State, but it contained the following statements :— 

“¢The public lands are officially stated, in the Report of the 
Finance Minister to the Chambers, to amount to 20,000 square 
leagues (equal to about 115,000,000 acres), of which 14,000 
leagues are covered with forests of rich and varied timber, with 
innumerable industrial products and vast zones of magnificent and 
fertile mate (Indian tea) lands, and 6,000 leagues with private 
lands for the cultivation of tobacco, sugar-cane, rice, cotton, coffee, 
maize, and other agricultural produce, and with superb plains for 
herding cattle. These are stated in this Report to be worth, at 
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a low valuation, 176,000,000 of hard dollars, or upwards of 
£35,000,01.0 (say £35,000,000 sterling). 

“«The political position of Paraguay being now secured, and 
the most amicable relations established with all adjoining States, 
the expenditure for military purposes is extremely small, and this 
loan may be considered strictly in the light of a mortgage for 
improvements on an estate of vast extent and great natural 
fertility. 

“¢The sincerity of the Government of Paraguay in this respect 
is shown by the following extract from the Message of the 
Executive Government of the Republic to the Legislative Congress 
of the nation, at Asuncion, February 7, 1872, recommending ap- 
propriations of the following moneys, in which are included the 
proceeds of the Loan of 1871 :— 

“« One million five hundred thousand hard dollars as payment 
of the Internal Debt of the nation. 

“««Three hundred thousand hard dollars for redeeming the 
paper money in circulation. 

“«« Seven hundred thousand hard dollars for the promotion of 
agriculture and giving an impulse to immigration. 

“«««¢ A hundred thousand hard dollars for repairs of the railroad, 
so as to pnt it into a condition to meet the necessities of the times. 

«¢ « Fifty thousand hard dollars for Public Instruction, as a basis 
of civilisation. 

*¢« Fifty thousand hard dollars for Public Works, such as ways of 
communication, which are to the life of nations what the arteries are 
to the human body—bridges, buildings, and other works of public 
utility. 

««<«« Five hundred thousand hard dollars for the foundation of a 
National Bank.”’ 

“The above statement as to the value of the public lands can hardly 
be reconciled with a report ‘required in the official letter of the 
General Under Secretary, by order of his Excellency the President 
of the Republic of Paraguay,’ dated the 30th of May, 1871, in which 
the entire value of these lands is estimated at £19,380,000. 

** An arrangement was made between Messrs. Waring Brothers, 
Mr. Albert Grant, and Mr. Samuel Laing, similar to that entered 
into in relation to the 1871 loan, but the profit or loss arising out of 
these transactions was to be apportioned as follows :—Messrs. Waring 
Brothers, 40 per cent.; Mr. Albert Grant, 40 per cent. ; and Mr. 
Laing, 20 per cent. ; and accordingly Messrs. Robinson, Fleming and 
Co., at the request of Messrs. Waring Brothers, undertook to divide 
and account for the profits in those proportions to the members of 
this syndicate. 

* After the prospectus was published, the loan was applied for to 
the amount of nearly £3,800,000, the full amount of the loan was 
allotted, the instalments were paid upon it te the extent of 15 per cent., 
and on the 12th of June an application was sent by Messrs. Mullens 
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and Marshall, the brokers for the loan, to the Committee of the Stock 
Exchange, requesting them to ‘appoint a settling day.’ A certificate 
dated the 15th of June,-1872, signed by Messrs. Robinson, Fleming 
and Co., was also sent in to the same committee to the effect that the 
whole amount of the loan ‘for the nominal amount of £2,000,000 
sterling, issued by us, has been fully subscribed for by, and allotted 
unconditionally to, the public, and 15 per cent. deposits paid thereon, 
further, that the scrip is ready for delivery, and that there is no im- 
pediment to the settlement of the account.’ Upon this certificate a 
special settling day was granted for the 21st of June, 1872. 

“ Between the issue of the prospectus and the settling day, Messrs. 
Waring Brothers, acting on the above authority, received from 
Messrs. Robinson, Fleming, and Co., dated May 31, purchased on the 
Stock Exchange £1,308,000 of the loan, and there remained on the 
last-mentioned day in the hands of the public £562,200 of the loan, 
which two sums, together with a sum of £129,800 allotted to Messrs. 
Robinson, Fleming and Co., upon their original subscription, make 
up the total amount of the £2,000,000 stock. 

“The 15 per cent. instalments paid by the allottees were placed to 
a loan banking account, and on this account Messrs. Robinson, Flem- 
ing, and Co., on the settling day—namely, the 21st of June, 1872— 
drew cheques for £240,000, which they paid to the credit of their own 
bank account, and then drew cheques on this account for £240,000, 
which they handed to Messrs. Waring Brothers, and which the 
latter accounted for as follows :— 


£1,304,000 scrip, 15 per cent. paid oe -- £195,600 0 
£2, 900 scrip, 35 per cent. paid, less interest coupon, ‘after de- 

duction of income-tax. £33. 0s. 8d. . 957 19 4 
£1,100 scrip £85 paid, less omnee. after deducting income- 

tax, £82. 3s. 5d. 903 17 7 


Retained by Waring Brothers, on account of difference be- 
tween 85 per cent. price of — and 73 per cent. contract 
price of £562,200. oe +s ee oe ee 42,538 3 1 


£240,000 0 0 


“ Very shortly after the settling day there was a general and great 
depreciation in South American securities, and there were few or no 
further dealings in this loan. 

“On the 27th of June, 1872, Messrs. Robinson, Fleming, and Co., 
having expressed a wish to Don Maximo Terrero not to continue to 
hold the £129,800 allotted to them as aforesaid, he addressed a letter 
to them, requesting them to resell the same to the Paraguay Govern- 
ment at the par issue price, which was accordingly done. 

“ On the 4th July, Messrs. Robinson, Fleming, and Co. addressed 
the following letter to Don Maximo Terrero :— 


“ ¢Paracuay Loan, 1872. 
“ ¢ London, 21, Austin Friars, July 4th, 1872. 
“ «Dear Sir,—We have now to declare that which you already 
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know—viz., that £562,200 only of the new loan has been definitely 
placed under our contract with you as acting on behalf of the Republic 
of Paraguay. You have already approved of what we have done, but 
it would be satisfactory to us to have your confirmation in writing. 
It has been a pleasure to us to have had the benefit of your personal 
advice and assistance in all that we have done. 
“ ¢Ropinson, FLEMING, AND Co.’ 
To which Don Maximo Terrero replied as follows :— 
“ ¢London, July 6, 1872. 

“‘ «Dear Sirs,—I have received your formal communication to me 
of the fact that £562, 200 of the Paraguayan Public Works Loan, 1872, 
has been permanently placed within the meaning of your contract. This 
amount | consider satisfactory, having regard to the difficulties which 
have presented themselves, and also to the depression of the market, 
caused by the failure of other South American Loans, which rendered it 
necessary for so large an amount to be bought back under my authority. 
You have from time to time communicated to me the details of every- 
thing connected with this loan, and I wish to express to you my entire 
satisfaction with all you have done, and which I am sure will meet with 
equal approbation of the Government I represent. 

“ ¢ Maximo TERRERO.’ 

“Thus, bonds to the amount of £1,437,800 found ‘their way back 
into the hands of the agents of the: Paraguayan Government, leaving 
the nominal amount of £562,200, which was accounted for on the 
31st of March, 1873, as follows :—~The Government and Republic of 
Paraguay in account current with Robinson, Fleming, and Co., in 
respect of the eight per cent. Public Works Loan, 1872. 

Dr. 
To cash paid for stamp duty on bonds a “a os £2,500 
Ditto, discount on prepayment of instalments oe oe 2,551 
Ditto, paid to, or by order of, M. Terrero, on account of the 
Government , ee ee ee ee oe oe 25,166 


@r oo oo 
Qa i J oo 


Emigration account oe oe ee on a re 40,873 
To liabilities, including interest and sinking fund to April, 

Po . 6 Lies es Ot ue! Ol ow 
To balance due to the Government .. in Aa ni 239,687 





£416,001 11 10 
Cr. 


By amount of stock already permanently placed on account 
of the Government of the Republic of Paraguay, £562,200, 
at £73 per cent. in terms of contract, May, 31, 1872 -- £410,406 0 0 

By cash received from Wainwright, repayment passage money 14 00 

By interest on investments to March 31, 1873, as per separate 


statement 5,580 11 10 





£416,001 11 10 
By balance due to the Government, brought down .. -. £239,687 8 6 


‘This account was certified as correct by Seiior Gregorio Benitez 
the Special Commissioner who was sent over to this country by the 
Government of Paraguay to settle the affairs of this loan ; and on the 
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10th of April, 1873, Messrs. Robinson, Fleming, and Co. paid to him 
the sum of £242,889. 14s. 1ld., and received the following receipt 
for the same :— 

“ «Légation du Paraguay.—Received on behalf of the Government 
of Paraguay, under the decree of the Court of Chancery, dated March 25, 
£242,889. 14s. lld. April 10, 1873.—Grecorio Benrrez, Ministre 
Plenipotentiaire du Paraguay, * 

“ The exact position of the two loans up to the present time was stated 
to your Committee to be as follows:—‘ Upon the Paraguay Loan, 
1871, of £1,000,000 there has been paid for interest to the bondholders 
up to March, 1874, inclusive, £197,088. The amount drawn and paid 
off at par in eight drawings is £42,900, and the amount of the loan at 
present outstanding in the hands of the public is £957,100, of which 
two-thirds is held in this country and about ono-third abroad. Of the 
loan of 1872, £2,000,000, the amount that was permanently held by the 
public is £562,200, upon which the instalments were duly paid, the 
remainder, £1,437,800, having been brought back, as above stated. 
The amount paid for interest to the bondholders on the £502,200 
up to the lst of April, 1874, inclusive, is £89,446, and the amount 
drawn and paid off at par of the £562,200 is £13,900, leaving a 
balance of the second loan at present outstanding in the hands of 
the public of £548,300. The total indebtedness, therefore, of Para- 
guay upon both loans at the present time is about £1,500,000. No 
part of the above-mentioned payments on account of interest and 
sinking fund was provided by the Government of Paraguay, but 
the whole was derived from the proceeds of the loans themselves. 
Since these funds so set apart have been exhausted, no payment 
on. account of interest or sinking fund has been made by the 
Government of Paraguay. 

“Your committee have thus endeavoured to place before the 
House the principal facts in connexion with the several loans 
which have formed the subject of their inquiry. 

“ Although the cases differ in many respects, there are incidents 
for the most part common to all the loans, which your committee 
feel should be prominently referred to. 

“In respect of all these loans, those who introduced them to 
the public seem to have been regardless of the financial resources 
of the borrowing State ; such resources, if inquired into, would have 
been found to have been totally inadequate to meet the liabilities 
incurred. In no case before your committee, with one unimportant 
exception, has the borrowing Government repaid any portion of 
its indebtedness incurred in respect of these loans, except from the 
proceeds of the loans themselves. 

“By means of exaggerated statements in the prospectus the 
public have been induced to believe that the material wealth of 
the contracting State formed a sufficient security for the repayment 
of the money borrowed. Even if such were the case, the several 
Governments have taken no steps to apply the revenues of the 
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State or the other subjects of special hypothecation in discharge of 
their liabilities. 

‘‘The whole of these loans were ostensibly raised for purposes of 
a similar character. An undertaking was given that the proceeds 
were to be spent on works calculated to develope the industrial 
resources of the different countries, and from such works a large 
return was promised. Your committee have shown how small a 
proportion of each loan was applied to the above-mentioned pur- 


poses. 

“In order to induce the public to lend money upon a totally 
insufficient security, means have been resorted to which, in their 
nature and object, were flagrantly deceptive. 

“Conspicuous among them are the dealings in the stock by the 
contractors for the loan before its allotment to the public. 

“Tn the opinion of your committee, these transactions are deserving 
of much censure. The buying and selling of the stock on behalf 
of the contractor created a fictitious market. The price at which 
the dealings took place in no way represented the value of the 
stock. It was fixed by the contractor or his agents at a premium, 
in order to induce the public to believe that the loan was a good 
investment, or that they would, if they obtained an allotment of 
the stock, realize that premium. 

“The public had no means of learning that the contractor was 
the principal in these transactions; even the jobber was often 
ignorant of the fact. There was thus no apparent difference between 
a genuine and a fictitious market. 

“ Great as the evils of this system are, they are increased when the 
money of the allottees is employed, as in some instances before your 
committee, in paying for the stock purchased in excess of that sold. 
The contractor is then speculating with the proceeds of the loan 
itself, and not from his own resources ; and if the speculation fails, the 
loss generally falls on the contracting Government or the public. 

“By these operations the contractor is placed in a position of 
unfair advantage. Where substantially the whole of the scrip has 
been purchased, and thereby is in the possession of the contractor, 
he has, by effecting further purchases of the stock, which no dealer 
has it in his power to deliver, the means of exacting large sums 
from the sellers. ’ 

“ That large portions of the loan by means of the repurchases in 
effect remained in the hands of the borrowing Government was a 
fact mest material to be known to those who lent their money in 
the belief that the proceeds of the whole loan would be applied in 
developing the resources of a State. 

“The methods by which these loans have been introduced to the 
public afforded opportunities for collusive action between those who 
issued them and the immediate agents of the contracting State, which 
it is difficult to detect. 

“When the money of the public had been receivéd, its application 
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to the alleged purposes of the loans depended upon the good faith of 
those issuing them. In some instances these funds have heen 
flagrantly misapplied. 

“It is true that the credulity and cupidity of certain classes of the 
community have blinded them to the danger of embarking in specu- 
. lations such as your Committee have described. They appear to 
have measured the value of the promises held out to them, not by 
‘any rule of experience, but their own sanguine expectations ; and 
thus they have fallen a prey to those who, by trading on their credulity, 
have obtained their money and then betrayed their interest. 

“Your Committee feel that it is not their duty to apportion the blame 
to the different actors in these transactions ; toa great extent they 
agree in the opinion of the Secretary of the Honduras Legation, 
that ‘the fault of the failure falls with equal force upon all who have 
interests, rights, claims, complaints, or any participation whatever in 
these matters.’ It is a kind of ‘original sin,’ which reaches even the 
most innocent who have anything to do with this undertaking. 

“Your Committee do not dwell on the transactions by which such 
enormous sums have been abstracted from the Honduras Loans, and 
appropriated among those who were intrusted with their management. 
Such acts have no more todo with foreign loans than any other 
transactions by which the money of one person comes into the pos- 
session of another, and is converted to the use of the depositaries. 
A remedy for such proceedings ought to be found in the tribunals of 
the country. 

“Tt remains for your Committee to indicate the causes of the 
losses of which a more particular account has been given in the 
earlier part of the Report, in the hope that, when these causes are 
clearly understood, some means of preventing the calamities which 
they have occasioned may be found. 

“Much evil has been caused hy the misstatements and suppres- 
sions to be found in the prospectus. 

“Something may be attributed to the proceedings of the Com- 
mittee of the Stock Exchange, which gives, by granting a quotation, 
a certain prestige to a loan which neither the very slight and 
superficial investigation on which the grant of a quotation is 
founded nor the nature of the tribunal seems to warrant. It ap- 
pears from the evidence brought before your Committee that the 
Committee of the Stock Exchange practically require nothing 
more than the production of documents showing the authority of 
the agent to issue the loan of the prospectus, and of a certiticate 
stating the amount subscribed for and allotted to the public. They 
receive notarial copies or official gazettes containing such of these 
documents as are not original, but they make no further inquiry 
into the circumstances or conditions of the proposed loan, nor 
into the truthfulness of the prospectus, nor into the solvency of the 
borrowing State. They require no amount of subscriptions 
before granting a settlement, and they accept the statement of 
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the contractors for the loans as to the bona fides and amount of 
allotment. 

“In respect of most of the loans, quotations were obtained from 
the Committee of the Stock Exchange on the faith of written 
statements, made on behalf of the contractors, that the applications 
for allotment had been unconditionally made. It was, however, 
known to those on whose behalf such statements were made that, 
before any allotment, such contracts of purchase had been effected on 
behalf of the contractors or borrowing Government, that as soon as 
the allotment took place a large proportion of the stock would return 
into their hands, and, therefore, for the purposes of the loan was not 
allotted. In the St. Domingo Loan a quotation was given on a cer- 
tificate that the total amount had been disposed of, a statement false 
in fact, and insufficient if true. In the first Honduras Loan the 
certificate only stated that £501,100 had been allotted in England, 
and that the rest was represented by French scrip. 

«: But the principal cause compared with which all others sink into 
relative insignificance, is undoubtedly the means employed in order 
to induce the public to apply for a loan. A clear and striking 
delineation of these proceedings may be found in the evidence of 
Mr. Scott. and the counter testimony of Baron Erlanger and Mr, 
Albert Grant. 

“This is the method of proceeding. In some cases it is certain, in 
others probable, that a loan, if simply advertised and left to the 
judgment of the public, will fail. The problem which the class of 
financiers to whose operations attention has been principally directed 
have undertaken to solve is, given such a loan, to provide that the 
whole of it shall be subscribed for. Before the loan is advertised a 
secret agreement is entered into between the agent or contractor for 
the loan, and one or more persons of capital and influence, who, if 
numerous, are called a syndicate, to take such portion of the loan as 
is deemed necessary, on terms much more favourable than those on 
which it is to be offered to the public. Sometimes a portion of the loan 
is taken ‘ firm ’—that is, the transaction is final and complete: but 
sometimes terms are introduced by which the syndicate or contractors 
may throw back their liability on the borrowing State. When these 
arrangements are concluded the loan is advertised. The period 
between the advertisement and the allotment is the opportunity of 
the syndicate or contractors. Although no scrip is in existence, they 
contrive by purchases and concerted dealings on the Stock Exchange 
to raise the loan to a premium, and this premium is maintained at 
any cost till the period of allotment is over. As the loan is issued 
at a fixed rate, and is kept at a premium, there is a clear profit to 
the allottees, and many: persons subscribe only with the view of 
realizing this profit. Others less versed in the mysteries of the Stock 
Exchange subscribe with a view to hold the loan, being influenced 
by the fact that it is above issue price, a fact which can only be 
accounted for, as they think, by the belief of the public that they 
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will not be able to obtain any considerable allotment, that the price 
of the loan will consequently rise, and that it is better to make sure 
of obtaining what they want by a moderate sacrifice than run the 
risk of having to pay more when the loan has once been allotted. 

“The next step is to forward a certificate to the committee of the 
Stock Exchange, that the whole loan has been unconditionally allotted, 
and is in the hands of the public. By these means a quotation on 
the Stock Exchange is procured, and the operation of floating the 
Joan is completed. Then comes the reverse of the process. Those 
who have hitherto, as above described, been purchasers, now become 
sellers ; if possible, the premium is maintained, and thereby a profit 
secured to them. But owing to the favourable terms on which the 
issuing of the loan has been contracted for, the stock may be sold at 
a discount and yet yield a considerable profit. The position is still 
more favourable when, as in the case of the Paraguay and Second 
Costa Rica Loans, the agents of the respective Governments have 
authorized the buying back for their account any portion or even the 
whole of the loan at the issue price to the public. 

“ Your committee are informed that the essence of this operation 
is profound secrecy. Of course, operations, the intention and effect 
of which are to tempt people to buy scrip by creating an artificial 
price must be carefully concealed from those who may not unreason- 
ably be called the victims. 

“Tt was stated to your committee that if a law were passed making 
the action of syndicates public, it would drive all transactions in 
public loans to foreign countries. Your committee do not hesitate 
to say that if these are the only terms on which tke profits arising 
from such loans can be retained in England, they will be too dearly 
earned at such a price. 

“It remains for your committee to inquire whether any remedy 
can be devised against a system such as they have described—that is, 
whether the profits and advantages of foreign loans can be retained 
by this country on terms which an honourable community can accept. 
The first remedy that suggests itself is to leave the matter in the 
hands of the Stock Exchange, or to remodel in some respects its 
rules and constitution. The Stock‘Exchange is a voluntary society. 
It has upwards of 2,000 members. It exists for the purposes of 
buying and selling, to which all its other functions are subordinate. 
There is no reason to doubt that as between its own members it 
administers substantial justice. The power it wields extends to 
expulsion—that is, the taking away from the person expelled his 
occupation in life, Such a body can hardly be interfered with by 
Parliament without losing that freedom of self-government which is 
the very life and soul of the institution. 

“The committee which govern the Stock Exchange are annually 
elected, and any attempt to force upon the electors rules distasteful 
to the majority would be resisted by the rejection of the committee 
which framed them, and the substitution of a body more in harmouy 
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with the majority. Such a body is not fit for the exercise of judicial 
powers. Nor have your Committee observed in the evidence of 
members of the Stock Exchange which has been given before them 
any very keen appreciation of the evils of the present manner of 
manipulating loans, or any fertility of resource in devising remedies. 
Your Committee fear, therefore, that the remedy, if any, for the evils 
disclosed will not be provided by the members of the Stock Exchange; 
neither does it appear that strict rules for their guidance can be laid 
down by the Legislature, yet your Committee believe that if some of 
the suggestions made in this report be fully acted upon by the Com- 
mittee of the Stock Exchange considerable protection will be secured 
to the public. 

“It was suggested by some witnesses that the evils which your 
Committee have described would be met by legislation rendering 
illegal all contracts before allotment. But your Committee were 
distinctly told by the Chairman of the Stock Exchange Committee 
that if such a law were framed that Committee would expel a mem- 
ber who, having dealt in a loan before allotment, refused to fulfil his 
contract on the ground of its illegality. In all cases when a contract 
is made illegal for some reason which does not carry with it a moral 
taint, a legal debt is changed into a debt of honour, and thus the 
payment, instead of being prevented, is made more certain. So long 
as the Stock Exchange has the power of expelling one of its members 
without appeal or redress, it can be bound by no law which it does 
not choose to obey. When it loses that power its means of self- 
government are gone, and the Society as at present constituted is 
at an end. 

“Tt has been shown to your Committee that, while it is easy 
to obtain a settling day for a loan from the Committee of the 
Stock Exchange, it is more ditlicult to obtain an official quotation. 
The result is that the granting an official quotation gives to a loan 
a certain prestige to which it may not really be entitled. Your 
Committee think that whatever is sufficient to obtain a settling day 
ought also to give an official quotation, and that a settling day should 
be granted to all proposals not on the face of them illegal, in which 
there is sufficient dealing to make it convenient to the public that: 
such dealings should be made known. It seems a mistake to treat. 
the publicity of the prices that rule as the privilege of the issuer ; 
that publicity is equally desirable for the sake of the community, as 
it constitutes the best security against many kinds of fraud ; but 
your Committee doubt if any Court, however carefully constituted, 
ought to be intrusted with the duty of deciding for the public 
whether an investment is sound or not. The business of the Stock 
Exchange is to buy and sell, not good securities only, but all 
securities that are dealt in, and it is hardly fair and hardly wise to 
intrust to it the power of suppressing those questionable proposals by 
which it alone, of all the public, is certain to benefit. 

. “ According to the present practice, the Committee of the Stock 
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Exchange quote the whole amount of a loan, although ia fact part 
only of it may have been allotted to the public, and a very small 
percentage of the actual amount subscribed for. 

“It was admitted by the Chairman of that Committee that it is 
desirable for the public to know whether a sufficient amount of a 
loan has been subscribed for to carry out the railway or other works 
for which the loan was raised, and upon which it is in many cases 
secured ; and although he anticipated great difficulty in ascertaining 
and publishing from time to time the amount actually allotted, yet 
he admitted that it might be done. 

“Tn this opinion it will be seen other witnesses concurred ; and 
upon the best consideration your Committee can give they are of 
opinion that returns should be from time to time published in the 
official Stock Exchange list, not only of the nominal amount of the 
joan which now appears in that list, but of the actual amount held 
by the public on which interest is then paid. Such returns the con- 
tractors should be required to furnish at certain intervals, and any 
false statement should be made penal. 

“ Your Committee have already pointed out that in some cases the 
agents of the borrowing Governments have authorized the contractors 
to buy back a large portion of the loan with the money received from 
the allottees. It is manifest that this fact, if known, would materially 
affect the judgment of the public in respect to the value of the loan. 
It therefore seems to your Committee that where such transactions 
have taken place they should not be concealed. Your Committee are 
well aware of the difficulty of obtaining such information, but it seems 
to them that the Stock Exchange Committee, before granting a settling 
day, should require the production of a statutory declaration by the 
Special Commissioner, if any, of the foreign Government, and by the 
contractor or agent for issuing the loan, ‘stating, as the case may be, 
either that no part of the proceeds of the loan has been or js.to be 
devoted to buying back any of the stock, or that the borrowing 
Government has reserved to itself, or its agent, the right to re-purchase 
part of the loan, the amount of which should be stated. 

“ Your Committee have had their attention called to the system of 
‘ drawings’ which has lately been extensively applied to foreign loans. 
Tt is similar in its effect to the old lottery schemes, and its operation 
has undoubtedly tended to increase speculation, until it has become 
gambling, in these loans. 

“ The issue price of loans to States of doubtful solvency is frequently 
of 20 to 30 per cent. below the amount contracted to be repaid. 
Thus a £100 bond may be issued at £75 ; semi-annual drawings are 
announced of a certain number of bonds to be repaid at £100. These 
drawings often commence within six months of the issuing of the loan, 
and sometimes before all the instalments are paid in respect of it by 
the allottees. 


“ By these means the public are tempted to apply for or purchase 
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the stock, in the hopes of drawing the prize which they will gain by 
receiving £100 for a bond for which they have only paid £75. 

“ This practice must prove most disastrous to the borrowing Govern- 
ment, which thus has to repay at a heavy loss borrowed capital before 
there has been time to utilize it, and in some cases before the whole of 
it has been received. 

“Tt is apparent that this system differs essentially from that of a 
properly-constituted sinking fund, through which provision is made by 
the borrowing State for paying off its debt by purchasing annually a 
certain number of bonds at the market price of the day. 

“There is difficulty in suggesting the exact terms of any legislative 
enactment by which the evil can be remedied. But your Committee 
are of opinion that if all such drawings were prohibited until after the 
expiration of 18 months from the payment of the last instalment due 
in respect of the loan, much would be done to check the gambling 
transactions to which reference has above been made. 

“Your Committee have carefully considered the Bill for the com- 
pulsory registration of Foreign Loans and have examined two members 
of the House whose names are on the back of it. They do not think 
that it will be expedient to proceed further with the measure. Regis- 
tered documents are seldom inspected until the mischief against which 
they might have guarded is done, and are more useful in furnishing 
weapons for litigation than safeguards against loss. To declare un- 
registered documents to be null and void would be certain to produce 
much confusion and injustice ; and yet without such a provision persons 
entering into questionable contracts and combinations would run the 
risk of actions or penalties rather than disclose matters which they 
have the greatest interest to conceal. It is, besides, easy for such 
persons to transport themselves beyond the jurisdiction of English 
Courts, as the evidence taken before your Committee proves. Your 
Committee prefer to trust to the plan of requiring certain matters to 
be stated in the prospectus, which appears to afford the best security 
for full disclosure which the case admits of. 

“The Companies Act of 1867 affords a precedent for requiring 
certain things to be stated in the prospectus, and for making false 
statements or wilful omission a ground for civil action. 

“ Your Committee think this principle might be applied in the case 
of a prospectus for a foreign loan. 

“ They think the prospectus should state (among other eimeadl 

“ 1, The authority from the borrowing State. 

** 2. The public debt of the State. 

“ 3. The revenue of the State for the preceding three years. 

“4, In case of special hypothecation, a full ere ser of the 
revenues, lands, forests, public works, or other property upon which 
the proposed loan is secured, and of prior charges, if any, upon such 
security. 

“5, "A statement that no part of the proceeds of the loan is to be 
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applied in buying back any of the stock, or (as the case may be) the 
amount, if any, which the borrowing Government reserves to itself 
the right to re-purchase and cancel. 

“6. The funds out of which the interest is to be met during the 
next five years. 

“ Your Committee have been much impressed in the course of their 
inquiry with the great importance of the functions exercised by the 
agent or contractor for a foreign loan. Considering that in several of 
the cases which they have examined there has been something closely 
resembling repudiation, based upon the alleged misconduct of the 
agents in this country, they cannot escape the conviction that the 
proper discharge of these duties is a matter of importance, not only 
to the subscribers, but to the nation at large. They submit to the 
wisdom of Parliament whether it is proper that an office on the due 
exercise of which depends in no small degree our good understand- 
ing with the borrowing country, and our reputation for honesty and 
good faith, should be exercised by any person who may choose to 
undertake it, or, worse still, to whom the representative of some petty 
or insolvent State may choose to intrust it. 

**In conclusion, your Committee feel bound to express their con- 
viction that the best security against the recurrence of such evils as 
they have above described will be found not so much in legislative 
enactments as in the enlightenment of the public as to their real 
nature and origin. Your Committee hope that the history of the 
foreign loans embodied in this report will tend to enlighten the public 
and to render it more difficult for unscrupulous persons to carry out 
schemes such as those which, in the cases on which it has been the 
duty of your Committee to report, have ended in so much discredit 
and disaster.” 


-_— 
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Tue assimilation of the laws affecting bills of exchange in the 
different countries of Europe is a subject of great practical 
utility, and one which has for years occupied the attention of 
jurists. In 1870 it was discussed in a meeting representing 
Hungary and the Sclavonic Provinces of Austria; and again, 
in 1872, at Copenhagen. Germany, indeed, after a labour of 
nearly fourteen years, has succeeded in reducing to one uniform 
code the laws on this subject of forty different states; and this 
fact is encouraging, although at the same time it must be borne 
in mind that the political affinity of the various German states 
would form no inconsiderable element in the success of the 
work. This important matter was largely discussed in the 
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recent conference at the Hague, and an international committee 
was nominated to draw up a projet de loi to be laid before the 
conference next year. The special committee appointed on the 
subject this year has issued its report, and there can be no 
docbt of the value of many of its suggestions, of which the 
following are the most prominent. First, as regards uniformity 
in the form of a bill of exchange, it does not advise the esta- 
blishment of a given stereotyped form created by statute law, 
but it recommends that the distinctions observed in England 
between inland and foreign bills be abolished. The report then 
passes on to the subject of “endorsement,” and advises the 
adoption of endorsements in blank, and that each endorsement 
should be accompanied by the postal address of the endorser. 
Usances and days of grace are totally condemned. In case of 
refusal of payment, notice of dishonour is recommended as of 
uniiversal obligation, to be followed by protest before legal pro- 
ceedings are commenced, such proceedings to be instituted within 
one year from date of protest. . After proposing a general 
statute of limitation to the extent of three years as against the 
acceptor, and one year as against other parties to a bill, the 
report refers briefly to some minor matters, and concludes with 
suggesting the constitution of an International Committee (as 
mentioned above) to frame a report for the next ensuing’ con- 
ference, embodying a draft outline of an international code for 
bills of exchange and other negotiable securities, 

The Fifth Annual Bankruptcy Report issued for the year 1874, 
in pursuance of section 115 of “The Bankruptcy Act, 1869,” con- 
tains much which is interesting, as setting forth the working of 
that Act in respect of its composition and liquidation clauses. 
A comparison of the figures for 1874 with those of 1873, shows 
an increase of 15 in the number of bankruptcies, of 288 in the 
number of liquidations, and of 127 in the number of compositions. 
Of the increase in the number of compositions registered in 
1874 (127), 75 are at rates not exceeding ls. in the pound, 
the total increase being confined to rates not cxceeding 
7s. 6d. in the pound. The per centage of compositions 
exceeding 7s. 6d. in the pound has declined from 34°77 per 
cent. of the total number in the year 1870, to 16°05 
per cent. of the total number registered in the year 
1874. Now it has been said that if an estate did not pay 10s. 
in the pound, the insolvent trader had either continued trading 
long after he was virtually insolvent or had kept back part of 
his assets; but the above figures would seem to show that these 
offences against commercial morality are very far from uncom- 
mon, and also, that the Bankruptey Act of 1869 is powerless 
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to prevent them. Moreover, from the large increase in the 
liquidations and compositions as compared with the bankrupt- 
cies, it is manifest that bankruptcy is avoided. This may arise 
from the fact that in the former case the proceedings are more 
expeditious and in the latter more expensive, but, whatever be 
the reason, it is clear that the abolition of the liquidation and 
composition clauses and the compulsory administration in bank- 
ruptcy of all insolvent estates would greatly tend to the increase 
of honour and rectitude amongst insolvent debtors. 

The Master of the Rolls has decided in Re The Globe New 
Patent Iron and Stecl Company, that the dishonour of a bill of 
exchange accepted by a limited Company in part payment of 
goods sold and delivered to it, is proof to the satisfaction of the 
court, under section 80, subsection 4 of the Campanies’ Act, 
1862, of the Company being unable to pay its debts, although 
no demand of payment may have been made under sub-section 
1. The petition for compulsory winding-up was presented by 
trade creditors on the 9th June, and recited that in February 
they sold certain goods to the Company, and took in part pay- 
ment a bill of exchange for £1,150, dated 19th February, 1875, 
and payable three months after date. Upon presentation at 
maturity the bill was dishonoured, and although the Company 
had since been repeatedly called upon to pay the amount it had 
neglected to do so, and was, at the time of presentation of the 
petition, wholly insolvent and unable to pay its debts. Under 
these circumstances it was just and equitable, and for the 
interest of the general body of creditors that the Company 
should be wound up. It was contended on behalf of the Com- 
pany that there was no evidence of inability to pay, and that 
the petitioners had omitted to serve a demand for payment 
under sub-section 1 of section 80 of the Companies’ Act, 1862. 
In Re The Catholic Publishing and Bookselling Company, the 
Master of the Rolls, in giving his judgment, showed that by 
section 80 of the above Act, a company shall be deemed to be 
unable to pay its debts in any of four cases. (1.) Where a 
creditor for £50 or upwards has served a demand for payment, 
and the company has for the space of three weeks or more suc- 
ceeding the service omitted to pay the debt. (2.) Where 
execution issued on a judgment against the company has been 
returned unsatisfied. (3.) Whenever in Scotland the inducie 
of a charge for payment on an extract decree, or an extract 
registered bond, or an extract registered protest have expired, 
without payment being made; and (4.) When it is proved to 
the satisfaction of the court that the company is unable to 
pay its debts. His lordship considered that the fourth case 
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covered the other three, and that the omission to serve a 
demand of payment, could not interfere with the granting of 
the usual winding-up order. 
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Norrs British Rar.way.—Abstract of the directors’ report for the half-year 
ending July 31st, 1875 :— 

Capital Account.—The expenditure for the half-year has amounted to £122,640 
(exclusive of the Devon Valley capital and the subscription to the Tay Bridge), 
against an estimated expenditure uf £185,000. The expenditure for the current 
half-year is estimated at £189,827, and this estimate has been calculated with 

. the view of providing only for such additional works as are essential to the due 
development of the traffic. 

Revenue Account.—Comparative results of the receipts and expenditure on 
revenue account for the half-years ending July 3lst, 1875, and July 3lst, 
1874 :— 





























Receipts. 
Half-year to July 31st, 
1875. 1874. Increase. Decrease. 
£ £ £ £ 
Passengers, parcels, mails, &c. .. 398,903 379,865 19,038 — 
Merchandise, minerals and live 
stock . se ee 650,274 568,352 81,922 — 
Miscellaneous receipts + -- 19,788 17,189 2,599 — 
Total £1,068,965 £965,406 £103,559 _ 
A 
Expenditure. 
Half-year to July 31st, 
18756. 1874. Increase. Decrease. 
Maintenance of magenta &e. £132,383 £141,635 £9,252 
Locomotive power Ee A 144,233 144,395 —_ 162 
Carriage and wagon repairs 55,603 49,529 £65,974 _ 
Traffic expenses e 160,646 158,422 2,224 = 
General charges i “a 19,116 18,845 271 — 
Lawchargess .. ..  «- 5,407 3,859 1,548 = 
Compensation .. ee ee 8,740 29,132 — 20,392 
Glasgow incline, &c. .. me 2,612 2,557 55 — 
Forth and Tay ferries.. we 19,958 20,556 = 598 
Parliamentary expenses oe 750 769 — 19 
College Station rent .. — 1,467 1,467 a oo 
Rates and taxes ee oe 11,076 12,201 oo 1,125 
Government duty we ae 9,739 8,712 1,027 —- 
Union canal 934 1,235 — 301 
Burntisland and Silloth gus 
works wa 754 612 142 — 
£573,318 £593,926 £11,241 £31,849 
Less—remuneration for working 
o i oe ee eo 17,061 16,338 723 — 
Total £656,257 £577,588 a £21,331 
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The large increase in receipts has been earned concurrently with a liberal 
expenditure in the permanent way and locomotive departments, and this, taken 
in conjunction with the circumstance that the comparison in the accounts is with 
@ period in which there was a deficiency of £44,000 in the amount required to 
pay the dividends on the preference stocks, renders the present condition of 
affairs all the more satisfactory. 

Finance.—The debenture loans falling due at Martinmas are being renewed at 
and below 4 per cent. The average interest payable on the entire mortgage 
debt of the company has been reduced to £4. 0s. 2W. per cent. Debenture bonds 
to the extent of £44,900 have been replaced during the half-year by the issue of 
the same amount of 4 per cent. debenture stock. In order to provide for the 
redemption of the A and B redeemable debenture stocks, the time for which is 
approaching, it is recommended that a 44 per cent. irredeemable preference stock 
be created, part of which shall be applied to the redemption and the balance to 
the general purposes of the company. 

Dividend. —The free revenue meets the fixed dividends on the preference and 
preference (ordinary) stocks, and further affords an additional 4 per cent., or 5 
per cent. in all, on the Edinburgh and Glasgow preference (ordinary), and 4 per 
cent. on the North British ordinary stock. 

The following tabulated statement shows the position of the company in each 
of the six half-years to July 31st, 1875, viz. :— 











Net revenue 
aye 
Gross workin, pre 600 
Half-year ending Gross revenue. qupenees. &) Net revenue. a 
interest, 
rents, &c. 
£ £ £ £ 

January 31st, 1873.... 928,230 §11,246 416,984 234,404 
July 3lst, 1873 ...... 949,692 543,906 405,786 228,834 
January 3lst, 1874....| 1,014,531 628,728 385,803 186,288 
July ist, 1874 ......| 965,406 |. 577,588 387,818 198,389 
January 3lst, 1875....| 1,049,038 573,190 475,848 280,003 
July 3ist, 1875 ......| 1,068,965 556,257 512,708 331,027 

















Lonpon, CuaTtHaM, aND Dover Rattway.—At the half-yearly oiuey 
general meeting of. this company, held in August, the usual report was presented, 
of which the following is an epitome :— 


Comparison of the result of the half-year’s working with that of the corresponding 
period of 1874. 





June 30th, 1874. June 30th, 1875. Increases 
Gross receipts x “4 £416,112 “ £455,070 ne £38,958 
Gross expenses ee ee 268,713 - 282,529 uel 13,816 
Net result .. oe os £147,399 a £172,541 i £25,142 
Earned at a percentage of 64.58 oe 62.08 o 


The following table gives the results of profit on the working of the railway 
for the last half-year, and for the corresponding period of the eight preceding 
years :-— 


June 30,1867 .. és £65,202 .. ‘ua earned at 75.46 per cent. 
— ae ee 82,853. ee » 71.47 ” 
a keiewe #8 | eae » 65.33 4, 
» 1870 .. in 112,613. ee » 613 
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June 30,1871 .. ia 124,946 .. “i earned at 60.93 per cent. 
os wee «es - 157,131 ae eo » 57.16 ee 
~ ae *« — 155,110 on on » 60.93 ” 
” 1874 .. nee 147,399 = an » 64.58 ” 
» 1875 ‘ ‘ 172,641 ae » 62.08 a 


Dividend.—After ania for the full half-year’s interest on the debenture 
stocks to December 31 last, there remained a balance of net revenne of £83,198. 
This, when brought forward to the present half-year and added to the above 
balance of £172,541, gives an amount of £255,739 as the net revenue now to be 
dealt with. After deducting the balance on the working of the Crystal Palace 
and Maidstone extension lines, the London and South Western tolls, &c., there 
remains available a sum of £222,611 to be er as follows :— 


Interest on arbitration debenture stock . - a ee .. £117,919 
Interest on B debenture stock .. ia 16,067 
Leaving a balance applicable to dividend on arbitration preference 

stock of (as against £67,600 in June, 1874) = 88,625 


Dividend of £1. 17s. 6d. per cent. (us against £1. 8s. ‘6d. in the cor- 
responding period of 1874) on the arbitration preference stock .. 88,016 
Leaving £609 to be carried forward to the next year’s account. 


New Works.—The construction of the Chatham Dockyard line, and of the 
Holborn Hotel, is progressing satisfactorily, and both works will probably be 
completed within the contract time. 

Parliamentary.—The bill authorising the purchase of the Crystal Palace and 
South London Junction Railway has been passed, and that railway now forms 
part of the Chatham Company’s own system. Certain other bills which affected 
adversely this Company’s interests, have, by arrangement with the various 
promoters, been withdrawn. 

Fusion with the South Eastern Railway.—The negotiations for a fusion of the 
two companies have fallen through. This company agreed to the terms of union 
as embodied in the original memorandum of agreement, but the South Eastern 
Company having subsequently required certain. modifications, the directors, upon 
mature deliberation, determined that it was their duty to decline such modified 
arrangement, 

Channel Tunnel.—The directors propose (subject to the sanction of the pro- 
prietors) to contribute a sum not exceeding £20,090 towards this object. 


Merrorouitan District Ratupwax.—Epitome of the report for the half-year 
ending June 30th, 1875 :— 





Half-year Half-year 
ending June 30, ending June 30, 
1875. 1874. Increase. 
Total receipts a -» £137,228 £117,039 £20,189 
Gross working expenses .. 66,895 53,535 13,360 
Net profit upon the half- . 
year’s working .. -- £70,333 £63,504 £6,829 





Number of passengers car- 
ried during the half-year, 
uaindeetinanians 12,988,201 10,223,884 2,764,367 
aaa saan Pa sc 
The increase in working expenses is attributable chiefly to the working of the 
Hammersmith extension, which was not open within the corresponding period of 
1874, and to the large additional amount of passenger duty charged against the 
present half: year. 
Dividend.—The net revenue, after paying the interest on debentures and 
Cebenture stock, as well asthe Hammersmith rent-charge of £5,500, leaves 
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£18,860, available for dividend at the rate of 24 per cent. per annum on the 
preference stock, carrying over a small balance. 

Surplus lands.--£39,300 have been received from the sale of surplus lands 
since the last account, the sales in each instance having been in excess of the 
valuations. The amounts thus received are applied in reduction of the borrow- 
ing powers of the company in accordance with the Act of 1873. 

Parliamentary.—The Bill promoted by the company for the construction of a 
short junction line to connect the Hammersmith extension with the South 
Western Railway has been passed by Parliament, and negotiations are now 
pending under which the Board hope to secure the early execution of that work 
without entailing any serious pecuniary responsibility upon the company. As 
this line will give the district company’s trains direct access to Kew, Richmond, 
and other important places on the South Western Line, and will also enable a 
connection with the Midland Railway to be established, vi@ Acton, consider- 
able advantages may be anticipated from it. 





Nortn Lonpon Rawway.—Abstract of the report for the half year ending 
June 30th, 1875. 
The receipts from traffic for the past half-year exhibit, as compared with the 
corresponding period of 1874, an aggregate increase, apportioned as under :— 
1875 1874. Increase. Decrease. 








Passengers.. .. .. £121,250 £117,449 $3,801 om 
Merchandis ee 44,533 45,802 - £1,269 
Mincrals .. .. 13.457 13,854 an 397 
Live stock .. Ks ” 3,962 2,885 1,077 — 
Total.. .. £183,202 £179,990 £4,878 £1,666 
— 
Increase a s 


The improved passenger receipt arises from an increase at some of the local 
stations, and from traffic obtained from the connection with the Great Northern 
suburban system, opened in the early part of the half-year; the increase in live 
stock traffic is consequent on relaxation of restrictions hitherto imposed on the 
importation of foreign cattle. The decrease in merchandise traffic arises from 
the fact that the Great Northern Compeny now haul their goods traffic over 
this line, a service previously performed by this Company. Mineral traffic con- 
tinues to be affected by the gradual substitution of inland for sea-borne coal, and 
diminished receipts consequent on differential rates of charge. The working 
expenses show a decrease of £6,626, after crediting receipts for work done for 
other companies. The general result, after paying interest on the loan capital, 
is a net balance to the credit of revenue of £83,017 15s. 1d. 

Passenger Duty.—The appeal to the House of Lords against the decision 
of the Court of Exchequer, with respect to passenger duty, stands deferred 
until the next session of Parliament. The increased demand upon the Com- 
pany for duty for the past half-year amounts to £2,508. 

New Works, §c.—The works of the new dock at Poplar have been unavoidably 
retarded ; but the contract for the dock is now let, and the excavation is being 
proceeded with. The bridge over the new street at Shoreditch, in course of 
formation by the Metropolitan Board of Works, has to some extent interfered 
with the completion of the remaining portion of the City branch widening. The 
oe ame isin a forward state, and the additional line will shortly be ready 

or traffic. 

Parliamentary.--The bills promoted in the last session of Parliament affecting 
interests of the Company have been successfully opposed. In the case of the 
Londen and St. Katherine Docks bill, which authorises an alteration in the 
levels of the North Woolwich line, running powers have been conferred on this 
Company, in common with others having a right to use that line to run over the 
substituted or deviated line proposed to be constructed. 
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Dividend.—The net balance to the credit of revenue is (as men: 
tioned above) oe > £83 017 15 i° 
out of which it is recommended that the following dividends be 
declared :— 
(1.) pe par pe oe. 1866 (created 1861), at the rato of 
4} per cent. per 
(2.) Samehgutinenie a ok 1875 (created 1871), at the rate of 


4} per cent. per annum. 
3.) } b nclann stock, at the rate of 6 per cent. per annum. 
These will together amount to o we ~ ae -- £80,625 0 0 


Leaving to be carried forward to the current half-year.. -. $2,592 15 1 
———— 


Lonpon AND Norta Western Ratrtway.—The statement of accounts, 
for the half-year ending 30th June, 1875, presents the aie — 
Net proceeds of the half-year’s working oe oe - £1,321,279 
Balance from last account.. ee ee oe ee on oe 14,223 


Disposable balance .. «+ £1,335,501 





The amount received for passengers, &c., merchandise, live stock, and minerals 
—the number of passengers, tons of merchandise and minerals carried, and of 
train miles run—have been as follows :— 

1875. 1874. Increase. 
Passenger, &c., receipts e- £1,692,286 £1,683,449 £8,837 
Merchandise, live stock and mineral Te- 


ceipts .. ss wwe, 688,506 —«-2, 512,762 125,744 





Total .. +» £4,330,792 £4,196,211 $134,581 





Passengers—number .. +» 20,730,972 20,379,817 351,155 
Merchandise and minerals—tons «» 12,947,352 11,675,450 1,271,902 
Mileage of passenger trains—miles .. 7,207,701 7,045,587 162,114 
Mileage of goods and mineral trains— 

miles .. “o i. a -. 8,211,499 7,883,717 327,782 


Dividend.—Out of the disposable balance shown above it is recommended that 
a dividend at the rate of 6} per cent. per annum on the ordinary share capital be 
declared, and the balance of £28,368 carried to the credit of next half-year. This 
dividend, as compared with the same period last year, exhibits a decline at the 
rate of} percent. per annum, a result attributable to two exceptional causes, viz. : 
—the additional | payment to government in respect of duty on third class pas- 
senger receipts, and the large amount of compensation paid and provided conse- 
quent upon the recent adverse decision in the trialrelative to the Wigan acci- 
dent in August, 1874. In addition to these causes, the receipts from passenger 
traffic have been considerably reduced by the modifications in the fares and train 
arrangements, consequent upon the changes introduced by the Midland Com- 


Ferlementery. —The following bills have received the Royal assent. The bill 

for widening the portion of the North Union line from Euxton to Preston; the 

bill for doubling the line from Bletchley to Roade, and to construct a new line 

from the latter point through Northampton to Rugby ; the bill for the transfer 

of the Newport Pagnell Railway Company. The various measures affecting the 

Company’s interests submitted to Parliament were carefully watched, and such 
modifications obtained as the interests of the Company required. 


a> 
at 
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Beports of Joint-Stock Banks. 


THE LAND MORTGAGE BANK OF VICTORIA, LIMITED. 


Tue directors have the pleasure of submitting the twenty-second half-yearly 
report and balance sheet, duly certified by the auditors. The gross profit for 
the half-year, inclusive of £1,056. 8s. 10d., balance brought forward from last 
account, amounts to £18,422. 0s. 7d. After payment of all current charges at 
the head office and in London, and interest on debentures and deposits, there 
remains a balance of £5,292. 18s. 8d., out of which the directors propose to pay 
a dividend, at the rate of eight per cent. per annum, on the paid-up —— of 
the company, place £1,000 to the credit of doubtful debt account, and carry 
forward the balance of £292 18s. 8d. to the next half-year. 


Balance Sheet for the Half-year ending 30th June; 1875. 
Dr. 
Subscribed capital .. “a oe oe “ ae -» £500,000 


0 0 
Shares fully paid ee oe ee ee ee oe -» 4,680 0 0 
Deposits and interest .. ee ee ee oe -» 252,604 4 11 
Debentures .. = oe +e ae oe 122,675 0 0 
Reserve fund .. as a we ee = 7,000 0 0 
T.ondon branch ne < = ee we 24,970 12 2 
Dividends unclaimed .. me os oe ae ae a 195 11 4 
Balance—profit ee oe ee ee ee oe -- 6,292 18 8 
£917,418 7 1 
EAS ee 

Cr. 
Uncalled capital .. .. +. +s wwe we £400,000 0 0 
Loans and interest .. ar on ea ea em -- 501,293 16 6 
Furniture, &c... a ee er sis - ee - 363 12 11 
Bank premises. . ae x“ - “s ow oe os 422 1 3 
Cash at bankers and in office ee is is ee -- 15,8388 16 6 
£917,418 7 1 
Ls SS em 


Profit and Loss Account. 


Dr. 
Deposit and debenture interest .. ee ee oe «+ £10,359 17 11 
Charges—rent, salaries, advertising, head office, andin London 2,769 4 0 
Balance ee oe oe és = kes : 5,292 18 8 


£18,422 0 7 
iets ot 5 
Cr 


Gross profits .. 6. ve we wees we we £17,865 11 9 
Balance from 3lst December, 1874.. = ‘ re am 1,056 810 


£18,422 0 7 


_— 
So 





THE CITY BANK—SYDNEY. 


Report of the directors to the proprietors at the twenty-third half-yearly general 
meeting, held at Sydney, 16th July, 1875. Mr. J. Watson, M.L.A., in the chair. 

The directors have now to submit to the shareholders the annexed balance- 
sheet of the bank, for the half-year ending the 30th June, certified by 
the auditors. The net profits, after deducting rebate on current bills, interest 
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on fixed deposits, supplemcniing the provision for all bad or doubtful debts and 
defraying all expenses of management, amount to £12,362. 1s. 5d., to which is 
to be added balance carried forward from last half-year £929. 18s. lld.; making 
available for distribution £13,292. 4s., which it is proposed to appropriate as 
follows :—To dividend at rate of 8 per cent. per annum, £9,600; to bank pre- 
mises, £500; to reserve fund, £1,506. 5s. 5d.; to balance to next half-year, 
£1,685. 14s. 11d. —£13,292. 0s. 4d. The recent commercial failures have entailed 
heavy losses on the trading community, from which this bank has not been 
exempt. To provide for these exceptional losses, as well as those accrued in 
1871, notified to the sharcholders at the time, and subsequently, hitherto in liqui- 
dation, but from which no further recoveries can now be expected, your directors 
have written off the requisite amount from the reserve fund, supplemented by a 
contribution from the past half-year’s pre rofit. Notwithstanding the reverses thus 
sustained, they have much pleasure in being able to congratulate the shareholders 
on the present sound position and continued steady increase in the business cf 
the bank, with the healthy and promising aspect of which they have every rea- 
son to be gratified. In consequence of Mr. Robert Hills having resigned his 
office of auditor (to which Mr. J. G. Raphael has been temporarily appointed), it 
devolves on this meeting to elect an auditor for the current half-year. 


Liabilities and Assets at 30th June, 1875. 





Dr. 

Capital paidup .. ee es id Pe ae -» £240,000 0 0 

Reserve fund ‘ oy os - 2 ea + 2,718 14 7 

Notes in circulation oe ss ay is a 46,857 10 0 

Deposits and other liabilities “ os oe a -» 766,107 7 8 

Profit and loss ae - << re as a 16,655 17 4 
£1,072,3389 9 7 


Coin and bullion onhand .. ae -. £229,316 16 10 
Bills discounted and other debts due to the bank a _ 821,522 12 9 
Bank premises and furniture... . - 21,500 0 0 


£1,072,339 9 7 


PROFIT AND LOSS. 




















Dr. 

Rebate on bills discounted current at 30th June, 1875 . nas £3,363 17 0 

Dividend for half-year at the rate of 8 - cent, ” annum .. 9,600 0 0 

‘Transferred to reserve fund : an a 1,506 5 5 

Transferred to bank premises’. es 500 0 0 

Balance of undivided profits carried to next half-year .. = 1,685 14 11 
£16,655 17 4 

Cr. ; 

Balance of undivided profits at 31st December, 1874 .. ‘ £929 18 11 

Profits for half-year ended 30th June, 1875 re iia - 15,725 18 6 
£16,655 17 4 

RESERVE FUND. 

Dr. 

Bad and doubtful debts... os - wie -» £41,281 6 6 

Balance at this 30th June, 1875 . in = “a na 4,225 0 0 








£45,506 5 5 
a 
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Cr. 
Balance at 31st December, 1874 .. oe = eo «» £44,000 0 0 
Transferred from profit toloss .. ‘- pen a a 1,606 5 5 


£45,506 5 6 





THE MERCANTILE BANK OF SYDNEY. 


Report presented to the shareholders at the half-yearly general meeting, held 
at Sydney, 20th July, 1875 :— 

The directors feel much pleasure in submitting to the proprietors the 
following report of the results of the business during the half-year 
ending 30th June, 1875. The accounts now presented show that the 
balance at the credit of profit and loss, after deducting accrued interest on fixed 
deposits and current accounts, and after writing off all bad and doubtful debts, 
amount to £28,942. 16s. 5d. This balance the directors have appropriated as 
follows, viz. :—Expenses of management in Sydney and at London office, includ- 
ing directors’ and auditors’ fees, salaries, rent of premises, stationery, &c., &c., 
£1,868 3s. 5d.; rebate on bills-discounted not duc 30th June, £10,343 16s. 3d. ; 
interest at the rate of 5 per cent. per annum on £24,000 (being amount of original 
capital on 30th June, 1875) in terms of the deed of settlement, £600 ; in payment 
of dividend on £96,000 (being the amount of paid-up capital of the new pro- 
prietors on 30th J une) at the rate of 124 per cent. per annum, £6,000; leaving 
a balance of undivided profit amounting to £10,130. 16s.9¢. In accordance with 
the intimation contained in the half-yearly report of 15th January last, the 
directors have made arrangements to submit resolutions at this meeting for 
increasing the capital of the bank to £200,000, and for limiting the amount of 
shares which may be held by individual shareholders to one-twentieth of the 
capital. The directors recommend that the increase of capital be effected by 
the issue of 20,000 new shares of £4 each; that such shares be issued at a pre- 
mium of £1 per share, and be offered to the existing shareholders in the propor- 
tion of two new to every three old shares, the premium being carried to the 
reserve fund. The Hon. Alexander Campbell and the Hon. William Busby 
having resigned their seats at the Board in April last, the vacancies so occasioned 
were temporarily supplied by the per eles of George 8S. Caird, Esq., and the 
Hon. James White. It now devolves upon the shareholders to elect two directors 
in their room. Messrs. Caird and White, who are the only candidates, have 
given the required notice. 


Dr. Balance-sheet, 30th June, 1875. 
Subscribed capital £120,000, less unpaid at date, £24,000 


Deposit capital of original proprietors as -- £120,000 0 0 
Reserve fund £30,000, less unpaid at date £6, 000. ue 24,000 0 0 
Notes in circulation oe oe ws oa - 5,673 0 0 
Deposits and other liabilities <. oe oe ee -» 660,719 6 1 
Profit and loss ee an ine oe oe oa ie 28,942 16 5 

£739,335 2 6 


oe 


Cr. 
Coin on hand £97,378. 11s. 4d., cash balances £15,130. 4s. 5d. £112,508 15 9 
New South Wales Government Debentures .. os én 10,750 0 0 
Office furniture and stationery in stock . oe 1,663 19 3 
Bills discounted, securities for ne ‘and other assets i 612,544 4 1 
Expenses of management, &c. .. we 1,868 3 & 
£739,335 2 6 
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Dr. Profit and Loss. 

Expenses of management in Sydney and at London agency, 
including directors’ and auditors’ fees, salaries, stationery, 
and rent of premises... aa oe oe ‘ oe 

Rebate on bills discounted not due on 30th June sn ee 

Dividend on amount of new capital paid-up, viz., £96,000, at 
12} per cent. per annum, £6,000; interest at 5 per cent. on 
deposit capital of original proprietors, £600 .. “ ee 6,600 0 0 

Undivided balance carried to next account “ “ 10,130 16 9 


£1,868 3 5 
10,343 16 3 


£28,942 16 5 


Cr. 
Undivided balance from last half-year .. ee ee ee £8,990 8 10 
Profit for half-year ending 30th June, 1875 .. ee ee 19,952 7 7 


£28,942 16 5 





THE AUSTRALIAN JOINT-STOCK BANK. 
Forty-Firtu report presented. to the shareholders at the half-yearly general 
meeting held at Sydney, 22nd July, 1875. 

The board of management have much pleasure in presenting the shareholders 
with the report of the business of the bank for the half-year ending 30th June, 
1875, accompanied by the balance-sheet, certified by the auditors, 
The net profits for the half-year, after deducting rebate on 

bills, interest on deposits, and providing for all bad and 

doubtful debts, amount to — ea oe ee ee 
To which has to be added the balance of undivided profits 
from 31st December, 1874 


£27,693 14 6 








c ww «= = “so 8,326 10 4 
Making available for division .. ee ee +» £36,020 4 9 
to be appropriated as follows :— 
Reserve fund ae = ‘se te £4,978 0 0 
Dividend at rate of 8 per cent. per annum 20,000 0 0 
Bonus of 2s. per share equal to 2} per 
cent, per annum .. ee ee ee 6,250 0 0 31,228 0 0 


Leaving a balance to be carried forward of .,. ee £4,792 4 9 





Pursuant to the resolution of the last half-yearly meeting, the directors called 
for tenders for the purchase of 1,918 shares, which were all disposed of at an 
average premium of £5. 5s. per share, amounting to £10,022, which has been 
added to the reserve fund. The paid-up capital is now £500,000. During the 
half-year a branch of the bank has been opened at Cowra, and a sub-branch at 
Tichborne, near Parkes. 


Balance-sheet, 30th June, 1875. 
Dr. 
Capital paid up, £500,000 ; reserve fund, £70,022 - 





e+ £570,022 0 0 

. Notes in circulation oe ee oe ee ee +. 250,586 0 0 
Bills in circulation and other liabilities .. ee oe -- 609,619 1 4 
Deposits ee ee oe ee ee ee ee ee 1,943,357 6 6 
Profit and loss ee oe ee ee eo ee ee 41,593 9 6 
£3,415,127 17 3 
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Cr. 
Coin and bullion, £449,282. 0s. 9d.; cash balances, 
£162,080. 8s. 7d... oe ee ee oe eo -. £611,362 9 4 
Government securities .. oe oo oe “o oe 33,200 0 0 
Notes of other banks “ na we > a od 17,252 0 0 
Bank premises ea ai it - om os ee 72,358 17 3 
Bills discounted, and other debts due tothe bank .. «- 2,680,954 10 8 
3 





£3,415,127 17 





PROFIT AND LOSS. 

Rebate on current bills .. “ — a es os £5,573 
Reserve fund ve a oo in ee ee wi 4,978 
Dividend at rate of 8 per cent. per annum oe oe oe 20,000 
Bonus of 2s. per share on 62,500 shares .. ee os ee 6,250 
Balance carried forward to next half-year ws a - 4,792 


© noOoCoF 
alcoocoem 


£41,593 


| 


Balance brought forward from last half-year .. ee a 8,326 10 4 
Profit for the half-year ending 30th June, 1875 . oe 38,266 19 1 


£41,593 9 6 
RESERVE FUND. 
Balartce a ae ee e ee ee ee eo £75,000 0 0 





£75,000 0 0 
Balance from 31st December, 1874 ee ee ee ee £60,000 0. 0 
Premium on 1,918 new shares .. sisi oe - ee) 10,022 0 0 
Amount from profit and loss we - o - a 4,978 0 0 


£75,000 0 0 

—— 

The report was adopted and ordered to be printed, and circulated among the 
proprietors. A vote of thanks was given to the chairman, directors, general 


manager, and officers of the bank, for their successful management during the 
past half-year. 





THE COMMERCIAL BANKING COMPANY OF SYDNEY. 


Firry-rourts report presented to the shareholders at a general meeting held at 
Sydney, 23rd July, 1875. 

The directors have pleasure in submitting to the shareholders the 
position of the bank on the 30th June last. After deducting rebate on current 
bills, reducing premises account, and making ample provision for bad and doubtful 
debts, the profits for the half-year amount to £69,755. 17s. 1d. Add undivided 
balance from last half-year, £13,278. 14s., which the directors divide thus :—To 
payment of a dividend for the half-year at the rate of 22 per cent. per annum, 
£55,000; increase of reserve fund, £15,000 ; undivided balance, £13,034. 11s, 1d. 
The reserve fund now stands at £345,000. A branch was opened last month at 
the town of Tichborne, in this colony. This meeting will be called upon to elect 
a director, consequent on the retirement by rotation of John Brewster, Esq., who 
is eligible for re-election. John Brewster, Esq., and George W. Lord, Esq., 
have given due notice that they are candidates for the office. It will also rest 
with the meeting to appoint auditors for the ensuing year. 
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LIABILITIES AND ASSETS. 

















Dr. 
Capital ee ee oe ee ae “e £500,000 
Reserve ee ee oe ee ee 330,000 830,000 0 0 
Notesin circulation.. in Pm ne a“ ae pe as 346,606 0 0 
Bills in circulation .. . ae “ fi - a 5,371 0 8 
Deposits and other liabilities - os - +“ .- 8,505,275 13 1 
Profit and loss account .. “ “ as ea ro 94,601, 7 3 
£4,781,854 1 0 
Cr. 
Coin and bullion in hand .. oe a oe ee -. £696,544 9 4 
Government securities oe “a oe oe * oo 322,500 0 0 
Notes and bills of other banks .. 15,726 7 1 
Bills discounted, and all debts due to ‘the bank (including 
cash balances) oo “ a ae +» 98,670,083 4 7 
Bank premises, furniture, &c. i ~~ ee ee a 77,000 0 0 
£4,781,854 1 0 
as 
Profit and Loss Account. 
Dr. 
Rebate on current bills .. £11,666 16 2 
Dividend account for payment of a dividend for ‘past half-year, 
at the rate of 22 per cent. per annum ee oe ee 55,000 0 0 
Reserve fund oo ee 15, 000° 0 0 
Balance of undivided profit carried to next half. “year ee oe 13 034 11 1 
£94,601 7 3 
Cr. TEA 
Amount undivided from last half-y ie aca .» £13,278 14 0 
Profit for half-year ended 30th fae! 1875 ws a 81,322 13 3 
£94,601 7 3 
Reserve Fund. ae 


June 30, 1875.—To Balance ee ee ee ee ee £345,000 0 0 





£345,000 0 0 


December 31, 1874.—By Balance -» £330,000 0 0 
June 30, 1875.—Transfer from profit and loss account ee 15,000 0 0 
£345,000 0 





The following resolutions were carried unanimously :—“ That the report and 
statements of account now read be adopted, printed, and circulated amongst the 
shareholders,” “ That Captain | Charles Smith and Mr. H. E. A. Allan be elected 
auditors for the ensuing year.” ‘That the thanks of the meeting be presented 
to the directors, manager, and officers of the bank for their very satisfactory 
management of the affairs of the institution.” The ballot for the election of a 
director resulted in favour of G. W. Lord, Esq., and he was thereupon declared 
duly elected. 
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THE QUEENSLAND NATIONAL BANK, LIMITED. 


Ar the sixth half-yearly general meeting of proprictors held at Brisbane, July 
29th, the Hon. F. H. Hart, M.L.C., presiding, the following report and 
balance-sheet, were read :— 

Your directors have the pleasure of submitting to you their sixth half-yearly 
pant with a statement of the affairs of the bank on the 30th June last, duly 
au 
The net profits at the date, after making provision for rebate on 

bills current, interest accrued on deposits, 7 * on note 


circulation, and bad debts, amount to .. os -. £8,581 6 1 
Balance brought forward from last half-year we ny -- 8,077 6 6 
£11,608 11 7 

The directors recommend this sum to be meetete as follows :— 
To dividend at the rate of 8 percent. per annum .. -- £7,017 8 0 
To reserve fund.. oe ° ee he a ma 27000 0 0 


To balance carried forward oe oa es oa = “~ 2,591 3 67 
£11,608 11 7 


Arrangements are in progress to establish a branch at Warwick. 
The directors are happy to state that the business of the bank in all departments, 
continues to increase steadily. 


Dr. Balance-sheet for the a" baoel ended June ren, — 

Capital paid up oe ee ° ° £175,435 0 0 
Reserve fund . " a ee os =e a os 4,000 0 0 
Notes in circulation . * ia nae i ste oa -- 57,471 0 0 
Bills in —_—— a ih ae we aa ie ite 1,050 17 3 
De oe oe ee oe -. 491,363 4 6 

ae due to other banks . - ee os ve “ +» 27,746 0 8 
Profit and loss..° .. es _ oe ibe +s 11,608 11 7 





£768,674 14 0 





| 


coin ‘and bullion .. oe os ve .» £133,285 10 


8 

Bills receivable and all other advances ee me an -. 578,788 2 3 
Balances due by other banks ee oe oe oe .. 27,555 7 8 
Bank premises, furniture, stationery + on oe «. 29,045 13 6 
£768,674 14 0 


Dr. Profit and Loss Account. 
Rebate on bills discounted, but not yetdue _.. oe .. £1,352 5 8 
ao head office and thirteen branches ‘ne - -» 9,640 2 4 
ce .. oe we a <<* ee ee ee -» 11,608 11 7 
£22,420 19 7 
Cr. 
Balance from last half-year... -- £8,077 6 6 
Gross profits after providing for bad debts, interest accrued on 
deposits, and duty on note circulation .. wa a -» 19,843 13 1 


£22,420 19 7 
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The chairman in the course of his speech referred to the competition existing 
between the colonial banks in the following terms :—The past six months mark 
a somewhat eventful epoch in the annals of banking in Australia. Competition 
between banks commencing in New Zealand, and rapidly spreading to Victoria 
and New South Wales, caused an unprecedented rise in the rates allowed on 
deposits. Iam happy to say that wiser counsels are now prevailing, and there 
is good reason to hope that this suicidal rivalry between the monetary establish- 
ments will in avery short time be brought to an end. In expressing my 
satisfaction at the prospect of removal of the differences between the banks, I 
speak as a merchant as well as a bank director, for a continuance of unduly high 
rates of interest allowed to depositors would inevitably result in high charges 
to borrowers in the shape of increased rates of discount, and consequently tend 
to the contraction of trade. After some further remarks the report was adopted 
and the meeting terminated with a vote of thanks to the directors and the 
general manager. 





THE BANK OF VICTORIA. 


Report of the directors presented to the proprictors at the half-yearly general 
meeting, held at Melbourne, 3rd August, 1875. 

The board of management have now to submit their forty-fifth half-yearly 
report to the gan of the bank stock, together with balance-sheet for the 
same period, duly certified by the auditors. Balance of undivided profits, from 
31st December, 1874, £11,315. 8s, 4d.; net profits for half-year, after providing 
for bad and doubtful debts, £34,244. 0s. 1d.; together, £45,559. 8s. 5d.; which 
the directors propose to apportion as follows, viz. :—Dividend at 10 per cent. per 
annum, £25,000; bonus at 2 per cent. per annum, £5,000 ; bank premises 
£2,500; reserve fund £5,000; leaving £8,059. 8s. 5d., being balance of undi- 
vided profits carried forward. 


Dr. Aggregate Balance-sheet, 30th June, 1875. 
Proprietors’ capital en oe oo oe oe oe £500,000 0 0 
Notes in circulation ei ee ee ee es 7" 271,606 0 0 
Bills in circulation Re ee o ae 06 o% 840,705 0 4 
Deposits (including interest accrued) and other moneys pay- 

able on demand, and rebate on bills current not yet due.. 2,836,469 7 0 
Due to other banks ee ee re oe ‘a e 33,499 14 10 


Reserve fund aN ays ei “a os i = 215,000 0 0 
Profit andloss .. oi as > ° 





£4,742,838 10 7 


a 
| SS CAE RENE 





Cr. 
Coin, bullion, and cash balances oe én a ee £766,414 10 2 
Bullion in transitu to London .. oe ee ee “ 334,050 0 0 
Due from other banks .. - me ‘ee a ie 95,197 12 7 
Bills receivable and other advances .. aN = .. 8,306,581 6 11 
Policies of insurance .. “ ee ee ie — 1,150 15 11 
Bank premises .. ee oe oe oe ei om 144,044 5 0 
Government securities .. he on pe oe a 95,400 0 0 

£4,742,838 10 7 

Dr. PROFIT AND LOSS 
Current expenses, head office and 56 branches, with 10 sub- 

branches ¥ a6 oe ee oe ee oe £43,644 18 6 
Balance .. ve ee ee oe eee a we 45,569 8 6 





£89,204 6 11 
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Dividend account at 10 per cent. per annum, £25,000 ; bonus 





2 per cent. per annum, £5,000. pe ee . £30,000 0 0 
Bank premises .. - «e 66 “a a6 06 2,500 0 0 
Reserve fund .. oe PY “ és ra os 5,000 0 0 
Balance carried forward to next half-year .. ae bie 8,059. 8 5 

£45,559 8 5 

Cr. 
Balance from 31st December, 1874 .. 0 ve sa £11,315 8 4 
Gross profit for half-year, (after deducting all interest paid 

or due to customers, and providing for bad and doubtful 

debts) and rebating bills current .. =a $e oo 77,888 18 7 








Balance .. a £45,559 8 6 





RESERVE FUND. 


Dr. 
Balance .. “a oe wa ss i ae oe £220,000 0 0 
£220,000 0 0 

Cr. 
Balance from 31st Dec., 1874 .. oe oe ee Pr £216,000 0 0 
Transfer from profit and loss .. an we oe oo 6,000 0 0 


£220,000 0 0 








1st.—‘ That the report and Palance-sheet now read, be adopted, printed, and 
circulated amongst the shareholders.” 2nd.—‘ That Messrs. H. N. Hull and 
E. P. 8. Sturt, be appointed auditors for the ensuing year, and act as scrutineers 
for the ballot about to take place for the election of directors.” 3rd.—‘ That the 
thanks of the meeting be presented to the board of management and officers for 
the satisfactory manner in which the bank has been conducted for the past _half- 
year.” The following gentlemen were duly elected directors, viz., Messrs. 
Nicholson, Blair, Freyer, and Lane. 


a 
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Hotes of the Wonth. 


Tue United States collector at the port of Sitka recently reported to the 
treasury department that a silver mine had been discovered in Alaska by a 
practical miner. The collector has since reported that a party of Canadians, 
hearing of the existence of the mine, have located and erected a colony in its 
vicinity, and, claiming that it is upon British territory, have applied to the 
Dominion authorities for an Act of Incorporation to enter upon its development. 
The collector is positive that the mine, which is represented to be immensely 
valuable, is beyond the Western boundary of British America, and clearly within 
the territory of the United States. The matter is under investigation. 





An event of some historical interest has taken place in Germany in connection 
with the coinage reforms. This is the absorption in the Imperial Bank of Ger- 
many of the Hamburg Giro-Bank, the reference to whose course of business, as 
well as that of the Bank of Amsterdam, forms so interesting a chapter in Adam 
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Smith’s “Wealth of Nations.’ The Hamburg “ valuation,” which the bank 
established, has already been abolished, Hamburg having adopted the new im- 
perial marks as the standard, for a long’ time past, but now the bank itself 
becomes a branch of the Imperial Bank of Germany. The officers of the old 

pass over into the service of the Imperial Bank. The bank, it is stated, 
was established in 1619, and now disappears from the scene, to use the language 
of the Berlin Bérsen Zeitung in recording the fact, “after 257 years of fruitful 
activity.” 


The secretary of the United States treasury has issued the usual monthly 
statement of the public debt of the United States, showing its amount on the 
lst of October to have been the following :— 


Debt bearing interest in gold.. oe -»  $1,703,431,850 0 








Debt bearing interest in paper. «. 20 ws ws vs 14,060,000 0 
Debt on which interest has ceased .. as ne os 20,913,950 26 
Debt without interest .. $s “ ae a os 487,099,732 3 
Total debt, principal .. es oe oe ve -» $2,225,445,532 29 
Interest accrued and unpaid .. - ‘en oe ee 30,304,364 66 
Total debt, principal and unpaid interest .. 5 ..  $2,255,749,896 95 
Money in treasury—coin an * $67,833,316 94 

Currency we a ~ 4,790,352 92 

Special deposit... ..  .. 60,660,000 0 








133,283,669 86 





Total debt, less money in treasury, October 1 on -» $2,122,466,227 9 
Similar total, September1 .. we «a ‘ ms 2,125,808,789 70 


Decrease during September .. oa ai ae oe $3,342,562 61 





The German Federal Council has decided-that the offices for the exchange of 
bank-notes against gold, prescribed by the new law, and to be opened on the 
Ist Jan , 1876, are to be situated at Berlin and Frankfort. The banks of 
Southern Germany will have their pay offices at Frankfort, those of Northern 
Germany will have them at Berlin. The banks of Frankfort and Berlin are, 
therefore, at an advantage. ‘The banks of Germany will conform to the Bank 
Act in the following manner :—-Eleven banks intend renouncing their right of 
emission, whereby 15 million marks’ worth of uncovered notes become free for 
disposal, which may be made over to the Bank of the Empire; nine banks, which 
by the new Act represent an amount of 303 million marks’ worth of uncovered 
notes, intend not submitting to the Bank Act, and will be limited to business in 
their own country ; amongst the latter number, the banks of Frankfort, Cologne, 
Leipzig, and Braunschweig. Ten banks intend submitting in all points to the 
new Bank Act. The new Bavarian Note Bank is to be opened onthe 1st Novem- 
ber, its principal seat is to be at Munich, and its branch office at Nuremberg. 


The profits of the Belfast Banking Company for the year ended 3lst July 
were £48,175. Out of this the directors propose a dividend on the old shares 
at the rate of 20 per cent. per annum, and on the new shares at the rate of 8 
per cent. per annum, amounting in the whole to £35,000, and the balance, after 
making provision for bad and doubtful debts, has been carried forward. 


The paper money of the single German States is to be replaced by Imperial 
tender notes (Reichskasseuscheine). The former amounted to a total of 
184,390,800 marks. The amount of Imperial tender notes allowed by law to 
circulate lastingly is 120 million marks. To allow those states whose amount 
of notes in circulation exceeds the part allotted them of legal tender notes a 
chance of exchanging their paper money, 54,919,941 marks more Reichs- 
kasseuscheine will be issued, which are to be withdrawn again by and by. On 
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the 5th of October, of the different German States’ paper money, 88,697,177 
marks’ worth had been withdrawn and destroyed. Something’more than 83 
million marks’ worth of legal tender notes had been issued by that time. ‘The 
total of new money coined in Germany on the 2nd October amounted to : 


Marks. 
In gold coins a +s se ae ang “ on 1,192,519,870 
In silver coins ‘a me = ae aa sa ia 132,998,714 
In nickel coins — ne ad oa aa 14,920,488 
In copper coins aa oe oe oe 6,208,337 


The following note of the terms of payment of the Ottoman debt, under the 
new system of paying half of it in paper, was posted on the Constantinople 
Stock Exchange, 10th October: Firstly,—On and after this day the interest and 
sinking fund of the interiorand exterior debts are reduced by one-half for the space 
of five years. Secondly,—The payment of coupons will be made as follows: ‘The 
first part wholly in cash, the second half in fresh securities bearing interest at 5 
per cent., such interest being likewise payable in cash simultaneously with the 
first half of the original coupon falling due. Thirdly,—The effective guarantee, 
as well for the integral payment in cash of the first halfas for the payment of 
the said 5 per cent. interest, will consist of the total revenue derived trom the 
customs, the revenue from the sale of tobacco and salt, the Egyptian tribute, 
and, if necessary, the sheep tax. Fourthly,—If at the expiration of the five 
years the above-mentioned second half of the coupon which has been trans- 
formed into capital bearing interest at the rate of 5 per cent. shall not have been 
reimbursed, the payment thereof will be further delayed until the complete 
extinction of the foreign loan following next in rotation for redemption. The 
guarantees of the extinguished loan, then being free, will be applied to the 
reimbursement in full of the said 5 per cent. interest and sinking fund. 


a 
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Communications. 
To the Editor of the “* Bankers’ Magazine.” 


ENDORSEMENT OF A CHEQUE BY A PAYEE WHO CANNOT 
WRITE HIS NAME. 


Sir,—I should esteem it a favour if you would, in your next issue, give 
your opinion on the following point :— 

A cheque is presented over the counter payable to “John Jones or 
order ;”? the person presenting it is a stranger to the banker, but asserts 
himself to be the payee, and that he cannot write; he makes his:x on the 
back of the cheque and demands payment. Is the banker justified in 
paying the same under such endorsement? If he does pay it, and it after- 
wards appears that payment has been made, not to the rightful holder but 
to a thief, could it be said that the endorsement “purported to be the 

yee’s,” and so the banker be protected; cr on the other hand, if the 
holder should be the rightful possessor, would the banker be justified in 
refusing payment, unless the mark was attested by some one other than 
the banker ? 

I have the honour to be your obedient servant, 
Oct. 19, 1875. DovusrTer. 


[We are of opinion that the banker would be justified in refusing to pay 
the cheque made payable to “John Jones or order,” if presented by a 
stranger who merely puts a X upon the back of it by way of endorsement, 
under the plea of being unable to write his name. 
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On the other hand, in case of a cheque presented by a person who is 
known to be the payee and unable to write his name, we think that the 
banker would be justified in paying upon the mark of the holder, which 
mark could be attested by the banker as witness.—Ed. B. M.] 





ENDORSEMENT OF A CHEQUE BY THE HOLDER. 


Sir,—Will you kindly inform me in your next number, if a banker can 
legally compel a party who presents a cheque, payable to “ bearer,’’ to 
endorse it? The practice no doubt is good, but I contend it is not legal, 
and is often done from idle curiosity. In the event of the party refusing 
to endorse, could the banker refuse payment ? 

Yours truly, 
Ezor. 

Carlisle, Oct. 26, 1875. 


[There is no law to compel the holder of a cheque, payable to “ bearer,”’ 
to endorse it when presented for payment, nor is such a requisition thought 
of, under ordinary circumstances, by London bankers. 

The banker who refuses to pay a “bearer ”’ cheque of a customer, having 
sufficient on his account to meet it, because the holder refuses to endorse 
it, would be responsible to his customer for such refusal.—Ed. B, M.] 





Dear Sir,—Will you kindly inform me whether the endorsement is 
irregular of a cheque which is drawn, payable to Messrs. Smith & Co., and 
endorsed Smith, Jones & Brown ; also, if, when a person alters his printed 
cheque from “order” to “bearer,” it is the rule to require his initials to 
the alteration ? 

I am, dear sir, 


Yours truly, 


Oct. 26, 1875. 


[A cheque made payable to the order of Messrs. Smith & Co., if endorsed 
“Smith, Jones & Brown,” would not be considered irregular in the en- 
dorsement by London bankers in general. 

In the case of an “order” cheque altered to “ bearer,” it is customary 
to require that the alteration be initialed. We think, certainly, the altera- 
tion should be authenticated by the drawer of the cheque.—Ed. B. M.] 


W. H.S. 


<> 
————— 





BILLS ON INDIA. 


The tenders for £700,000 in bills on India were received, Oct. 6, at tho 
Bank of England. The amounts allotted were—To Calcutta, £663,500; 
Bombay, £61,800.; and Madras, £33,000. Tenders on all three Pre- 
sidencies at 1s. 9 13-16d. receive 6 per cent. 

The tenders for £700,000 in bills on India were received, Oct. 20, at the 
Bank of England. The amounts allotted were—to Calcutta, £621,000, 
average rate 1s. 9°85d.; to Bombay, £77,000, average rate 1s. 9:°89d.; to 
Madras, £2,000, average rate 1s. 10d. Tenders on all Presidencies at 
1s. 93d. will receive about 12 per cent. 


»— 
> 
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MONTHLY CHRONOLOGY. 


Oct. 1.—The Secretary of the United States Treasury to-day called in fivo 
millions of the Five-Twenties for redemption, interest ceasing on January 1. 

1.—The Bank of California, at San Francisco, resumed business, under 
new management. 

2.—The Bank of Holland has raised the purchase prices of gold from 16°42} to 
16°45 florins per pound of fine gold. 

4,—Mr. Wade, the British Minister at Pekin, has notified to the other Foreign 
Legations that the negotiations which have been carried on by him with the 
Chinese Government have averted immediate war. 

4.—The Secretary of the United States Treasury has ordered the sale of gold 
to the amount of $4,000,000 during the present month. 

4.—An edict published in the “ Pekin Gazette” concedes intercourse between 
the Chiefs of Government Departments and Foreign Ministers. 

5.—The New Bank of Bombay has lowered its rate of discount 1 per cent. all 
round. 

6.—Messrs. M‘Calmont Brothers invite subscriptions for £267,000 Sterling 
Bonds of the State of Massachusetts. 

7.—The Porte has decided that, during five years from the 1st January next, 
the interest and amortissement of the Public Debt shall be paid half in cash and 
half in bonds bearing 6 per cent. interest. 

7.—The Burmese Government has unconditionally agreed to the passage 
of an escort of British troops through Burmese territory, accompanying a fresh 
expedition to Yunnan, if another expedition should be necessary. 

7.—The Bank Directors decided to raise their rate of discount from 2 per 
cent., at which it was fixed on the 12th of last August, to 2} per cent. 

8.—Tenders have been invited by the Crown Agents for the Colonies for 
£109,000 Cape of Good Hope Four-and-a-Half per Cent. Debentures, identical 
with those already known to the market. 

11.—Departure of the Prince of Wales for India. 

11.—The “ Pekin Gazette” publishes an edict enjoining the proper treatment 
of foreigners in China. 

14.—A telegram has been received at the Foreign Office from Mr. Wade, 
stating that he had obtained from the Chinese Government the guarantees which 
he considered necessary. 

14.—The Bank of England raised its minimum rate of discount this morning 
from 2} to 3} per cent. 

17.—The Imperial Bank of Russia has raised its rate of discount to 54 per 
cent., and its rate of interest on advances to 64 per cent. 

18.—The Emperor of Germany arrived at Milan, on a visit to the King of 
Italy. 

19.—Messrs. Baring Brothers and Glyn, Mills, Currie and Co. invite tenders 
for £2,500,000 Sterling Four per Cent. Canada Bonds, redeemable at 35 years’ 
date, of which £1,500,000 are guaranteed by the Imperial Government. 

21.—The Bank of England has raised its rate of discount to 4 per cent 

26.—At Virginia City, Nevada, a fire broke out this morning. ‘The entire 
business portion of the town was destroyed. 


<= 
——+>> 





MERCANTILE EMBARRASSMENTS. 


Messrs. J. and W. Dudgeon, engineers, of the Sun Engine Works, Millwall, 
and the Iron Ship-yard, Cubitt-town, have suspended payment. It is understood 
that the liabilities are about £100,000. 


a 
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OBITUARY 
Rosertson.—At Frome, Charles Leopold Robertson, Esq., late manager of 
the Frome branch of the Wilts and Dorset Bank, aged 76. 
Drummonv.—We regret to record the death of Mr. Harvey Drummond, senior 
partner in the banking firm of Drummond’s, Charing Cross. 


y~ 
—— 


Monetary Rebvietv. 


Tue demand for gold which at the time we last wrote had just begun to be 
noticed, has since then made itself felt most distinctly in its effect upon 
the stores of the Bank of England, and although that institution acted 
judiciously in taking steps early for the purpose of protecting itself, its 
measures were not immediately effective in their results, gold continued to 
flow out and further restrictive measures had to be adopted, the bank was 
put under the necessity of repeating the operation of raising its rate of 
discount whilst transacting only a minimum of discount business at the 
rate previously existing, the abiding feature of the discount market being 
the scarcity of commercial bills. Notwithstanding this state of things the 
joint-stock banks, having failed to come to a better understanding, were 
obliged to repeat the anomaly of following the bank rate in their allowance 
for money on deposit, at a time when they also were unable to employ 
their large resources in a desirable manner, and when some of them had 
no desire to attract fresh money to their tills. The late serious collapse 
of credit has re-opened the eyes of bankers to the dangers which accom- 
pany the operation of money lending, and has tended to increase the 
spirit of caution, which should at all times pervade their transactions in 
the business of discounting bills ; directors and shareholders hanker after 
good dividends which cannot be at all times kept up unless the resources 
of joint-stock banks are kept constantly employed ; competition in money- 
lending arises, and competition of this kind does not always end well for 
money-lenders. At a time like the present when a superabundance of 
loanable money exists, and coincident with it a demand for gold is apparent, 
the diverging points between the action of the Bank of England and the 
other joint-stock banks are brought out with distinctness. In its later 
movement the bank has clearly gone ahead of the outside market, and we 
are glad to learn that the London and Westminster Bank, in the absence 
of concerted action having been arrived at, has taken upon itself the 
initiatory step in declining to follow strictly in the traditional 1 per cent. 
below the bank rate in its allowance for money now coming into its till; 
it does not appear to want fresh money and has taken its measures accord- 
ingly ; considering the enormous amount of money which finds its way to 
London as the great centre for international monetary transactions, besides 
the increasing accumulations from other sources, it is probable that some 
of the other large banks will soon find themselves in the like position to 
that of the London and Westminster, and will adopt similar restrictive 
measures. 

The demand for gold by the German government still continues to 
absorb all that comes into this market ; it is to be hoped that it will not 
go further than that and trench upon the bank’s reserve ; should such be 
the case a further rise in the rate would be inevitable. 
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The stock markets began the month in a very sensitive condition, tele- 
grams and rumours were sufficient to put them in a flurry; the China 
difficulty, the continued adverse state of affairs in the Turkish provinces, 
and the financial condition of the Porte, were worked up to suit the opera- 
tions of speculators, and constant fluctuation in prices was the result. 
These minor workings were, however, soon to be eclipsed by a real and far 
more serious event. ‘The announcement by Turkey of her inability to pay 
her debt in full appeared to take every one by surprise, although every 
body had foreseen that Turkey was bound to come to that conclusion sooner 
or later. The official notification stated that in order to balance the deficit 
in the budget it has been decided that during five years the interest and 
sinking fund on Turkish bonds are to be paid half in cash and half in 5 
per cent. bonds. The effect of this announcement was naturally to bring 
in a rush of sellers of Turkish stocks, but not Turkish alone—Egyptian and 
Peruvian followed in the wake, and something like a panic existed in this 
market ; sales of these stocks have been persistently continued by holders, 
whilst the buying has been speculative and supported by orders from 
abroad. The repeated raising of the bank rate has, of course, helped the 
downward movement of prices in speculative stocks, and extreme depres- 
sion was the characteristic feature in the foreign market. 

The market for English railways has presented a different aspect to that 
of the foreign stock market, some of the money diverted from the latter 
has found its way for investment in railway securities, and has tended to 
increase the strength at present inherent in that department. There isa 
strong inquiry for safe investments with 4} per cent. at their back; the 
more favourable returns of the traffic receipts also helps to keep up the 
speculative element in this department. 

The shares of some of the joint-stock banks which have been unreason- 
ably depressed in the earlier part of the month have rallied towards the 
later part of it; the main feature in this department has been the heavy 
fall in Imperial Ottoman Bank shares, which, owing to its connection with 
the Ottoman government, has been adversely affected in sympathy with 
Turkish securities. 

Towards the close of the month the panic feeling has in a measure 
subsided, and a rally from the lowest prices may be noted. 





THE STATE OF TRADE. 


We gather from the remarks in trade circulars, concerning the condi- 
tion of trade, that although orders are confined to the existing require- 
ments of business, there are not wanting signs of improvement in some 
quarters. 





NOTICES TO CORRESPONDENTS. 

Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Messrs. Waterlow & Sons, 66, London Wall, London, who will be 
happy to give publicity to the Reports of all Bank Meetings as early after 
they occur as possible, if Managers and Secretaries will favour them 
with communications. 

We do not undertake to attend to unauthenticated communications or to 
return such as are rejected. 








PUBLIO INCOME AND EXPENDITURE. 
Tue following are the receipts into and payments out of the Exchequer 


between April 1, 1875, and October 23, 1875 :— 


REVENUE AND OTHER RECEIPTS. 
























































Total Receipts 
Budget Estimate} into the Exche- | Total Rossipte 
for, the Funanolall sori 1, to Oct-98) “Our ae wand.” 
, Oe | 4875. | . le 
Balance, April 1, 1875. & Fs F 
Bank of England ee ee te -_ 4,662,261 5,908,870 
Bank of Ireland ° ° — 1,603,061 1,533,984 
6,265,322 7,442,854 
reer 19,500,000 10,469,000 
Customs ee ee ee ee ? ’ 10,811 000 ) 
Excise... 3... sw we Ss we: | 27,740,000 | 14°170,000 13,814,000 
Stamps .. ee oe oe .- | 10,600,000 5,929,000 5,774,00 
Land Tax & House Duty .. : | 2:460,000 "572,000 "562,000 
PepOmerrs om | eee | aaEaee | Asase 
ice ee ee . ee ? ’ , 
Telegraph Service » te | 1,200,000 675,000 | 650,000 
Crown ds .. oa 385,000 160,000 150,000 
Miscellaneous .. ee 4,100,000 2,433,797 2,264,834 
Revenue... oo on -» | 75,625,000 | 39,315,797 | 38,555,834 
Total,including balance... 45,581,119 | 45,998,688 
OTHER RECEIPTS. 
Advances under various Acts, repaid to Exchequer 997,353 1,007,490 
Money raised for Fortifications & Military Barracks 250,000 600,000 
Money raised for Local Loans by Exchequer Bonds 75,000 thas 
Temporary advances not repaid .. . ve 1,800,000 600,000 
Totals ee ee ee ee oe 49,378,472 | 48,206,178 
EXPENDITURE AND OTHER Payments. 
Total Issues from 
Hatimate for, the| , Exohoquer (2, (Total Issues from 
EXPENDITURE. 7 ea from April 1. 0 aa a 7 or, ‘ 
£ £ £ 
Permanent charge of Debt* .. ++ | 27,400,000 18,223,685 18,287,179 
Interest on Local & Temporary Loans* 70,000 17,500 _ 
Other charges on Consolidated Fund 1,590,000 1,054,666 1,081,245 
Supply Servicest .- ++ —«e_| 46,837,000 | 25,406,892 | 24,924,129 
75,897,000 
Expenditure oe ee oe | 44,702,643 | 44,292,553 
OTHER PAYMENTS. 
Advancesunder various Acts,issued from Exchequer 2,484,367 1,785,198 
Expenses of Fortifications and Military Barracks 250,000 400,000 
Exchequer Bills paid off di i ee 17,500 9,000 
Surplus income applied to reduce debt .. ee 331,867 466,409 
on October 23, 1875 :— 47,786,377 46,953,160 
Peank of se ke, Seat "944.119 856,007 
Bank of Treland ee ee oe eo ee 647,976 397,011 
Totals ee es ee ee ee S| 49,378,472 | 48,206,178 











* As stated in the Budget. 


t As per Appropriation Act. 
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Profits in addition to 
Capital (Art. 8, Law 
of Jung, 1857) 
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DEBTOR, 
Sept. 23. Sept. 30. Oct. 7. Oct. 14, 





¥. Cc. 
182,500,000 0 


F. co. 
182,600,000 0 


F. Cc. 
182,500,000 0 


¥. c& 
182,500,000 0 




















8,002,31 
meneeeh bl tes Bank J 313 54 8,002,313 54 8,002,313 54 8,002,313 54 
ates. 22,105,750 14| 22,105,750 14| 22,105,75014| 22,105,750 14 
perty ... ooo ose 4,000,000 0 4, — = 0 4,000, _ 0 4,000,060 0 
Special Reserve  _—- | 24,364,209 97| 24,364,209 97| 24,364,209 97| 24,364,209 97 
gene pad Seewatien | 2,338,488,880 0 | 2, 411; 508, 315 0/2, 376, 853,055 0 | 2,399,122,830 0 
°; T 
and receipts payable 
T at ag = 9,681,960 62 10,303,610 33 9,845,171 6 9,088,715 86 
reasury nt cur- 
ost teentis paia| Baiaa‘os S| Sava &2| Samm 14] messes g 
en 8 > > - ” . ~ '» 9 ’ p 
Do., branch banks ene 28,854,590 0 26,757,993 0 28,322,311 0 24,347,557 0 
— payable ws 2,264,290 0 2,187,069 0 2,050,749 0 1,989,124 0 
terest on securities 
transferred or de- 
- — * ee 3,448,683 44 3,252,882 91 5,867,577 90 4,669,079 20 
iscounts and sun 
interests one 7,436,829 56 7,922,699 49 8,727,854 29 9,250,713 70 
Re-discounted the last . : ian aes 
six months ose eco 2,618,665 59 2,618,665 59 2,618,665 59 2,618,665 59 
= not ————. ; 1,757,403 53 1,100,878 49 1,875,811 88 1,320,459 79 
eserve for eventua 
losses on prolonged bills 4,001,750 20 4,001,750 20 4,001,750 20 4,001,750 20 
<a 280,064 2 7,579,576 32 9,532,121 78 9,637,129 O1 
Total .., ee | 3,140,160,079 89 | 3,210,611,160 63 | 3,143,673,042 97 | 3,144,179,380 97 
CREDITOR, 
Sept. 23. Sept.30. | Oct. 7. Oct. 14. 
Cash in hand and | 


branch banks 
Commercial bills over- 
due 
Commercial bills dis- 
counted, not yet due 
Bonds of the City of — 
Treasury bonds 
Commercial bill Is, 
branch banks a 
Advances on deposits 
of bullion 
Do. in branch banks .. 
Do.on French public 
securities 
Do. by branch banks.. 
Do. on railway shares 
and debentures 
Do. by branch banks... 
Do. on Orédit Foncier 
bonds ... 
Do. branches .., oe 
Do. to the State (Con- 
vention June 10, 1857) 
Government a re- 
serve = 
Do. disposable .. ove oe 
Rentes Immobilisées 
(Law of June 9, 1857) 
Hoteland furniture of 
the Bank, andlanded 
property of branches 
Expenses of manage- 
ment ... 
Employ of 
Reserve... 
Sundries 


eee one 


“Bpecial 


Total ... 





F. Cc. 
1,625,316,921 0 
119,426 20 
257,421,176 55 
626,562,500 
247,690,992 


7,946,200 
9,901,900 


26,198,900 
27,424,700 


14,615,400 
3,316,400 


1,295,700 
575,000 


60,000,000 


12,980,750 1 
67,329,613 82 


100,000,000 0 


0 
0 
0 
0 
0 
0 
4 


7,633,508 
2,372,405 25 


24,364,209 97 
17,044,376 96 


203,906 25 
318,865,225 42 
626,562,500 0 
256,813,885 


6,518,200 
10,197,600 


26,087,600 
17,373,500 


14,554,100 
13,239,000 


1,297,900 
585,200 


60,000,000 


12,980,750 14 
67,329,613 82 


100,000,000 0 





0 
0 
0 
0 
0 
0 
0 
0 
0 
0 


7,683,509 0 
2,884,312 3 


21,364,209 97 
15,711,883 62 


F. c. 
1,627,358,265 38 


291,893 7 
258,921,692 13 
626,562,500 
261,799,760 


6,574,300 
10,368,800 


26,507,200 
18,109,100 


14,573,700 
13,720,900 


1,265,800 
605,300 


60,000,000 0 


12,980,750 14 
67,329,613 82 


100,000,000 0 


0 
0 
0 
6 
0 
0 
0 
0 
0 
0 


7,685,179 0 
2,921,547 76 


24,364,209 97 
17,517,702 59 


F. Cc. 
1,611,573,093 79 


Fr. Cc. 
1,601,666,578 8 
107,694 37 
261,990,958 87 
626,562,500 
267,227,769 


6,341,800 
10,507,900 


26,707,400 
18,124,300 


14,488,200 
13,601,200 


273,900 
12. 


oeooocooes ecocmlUlcUlUlCUCO 


60,000,000 


12,980,750 14 
67,329,613 82 


100,000,000 0 


7,682,467 0 
3,004,619 50 


24,364,209 97 
19,604,820 22 





-| 3,140,160,079 89 





3,210,611,160 63 





3,143,673,04 9 














3,144,179,380 97 














932 


Account, pursuant to the Act7th and 8th of Victoria, cap. 32, forthe Weeks ending as follows— 


Bank of England Weekly Returns, 


ISSUE DEPARTMENT. 










































































1875. 1875. 1875. 1875. 
Sept. 29. Oct. 6. Oct. 13. Oct. 20. 
£ £ £ £ 
Notes issued =e nee nee 41,713,790 | 40,821,345 | 39,405,580 | 36,630,815 
Government debentures ove e+] 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ooo ove eco «| 3,984,960 3,984,900 3,984,900 3,984,900 
Gold coin and bullion .., ee eve]: 26,718,790 | 25,821,345 | 24,405,680 | 23,630,815 
Silver bullion ° ove ove one . 
41,718,790 | 40,821,345 | 39,495,580 | 388,630,815 
BANKING DEPARTMENT. ; 
1875. 1875. 1875. 1875. 
Sept. 29. Oct. 6. Oct. 13. Oct. 20. 
2 £ £ £ 
Proprietors’ mapas ove oes 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest. = “a 3,693,528 |. 3,072,273 | 5,099,894 | 3,108,736 
Public deposits (Inetading Bushe mer 
avings Ba: » VOM ne 
Debt,and Dividend Accounts), "| 4,624,096 | 4,792,196 | _ 4,125,885 | _8,717,820 
Other Deposits ... 22,912,358 25, 647, 404 | 26,051,022 | 24,025,367 
Seven day and other bills ooo “401, 207 “417, 509 437,726 428,414 
46,184,689 | 48,482,382 | 48,267,527 | 45,833,337 
Government Securities Gaateting | 
Dead Weight Annuities) ... 13,582,153 | 16,270,782 | 16,551,095 | 15,266,095 
Other Securities ... oes eco =e °014,761 | 19,839,940 | 20,927,226 | 20,308,588 
Notes wis em +-| 12,898,630 | 21,837,730 | 10,169,465 9,809,385 
Gold an Silver coin eee a » "689,252 533,930 619,741 449,269 
46,184,689 |. 48,482,382 ] 48,267,527 | 45,833,837 
THE EXCHANGES. 
{ 
| Oct.5. | Oct. 12. Oct. 19. Oct. 26. 
Amsterdam,short .. «. . 1 sh 12 14 12 1k 12 
Ditto 3months ... a. ‘i 12 3 12 & i 34 12 4 
Rotterdam, ditto — eco eco ese 12 4 12 3 12 «33 12 
Antwerp and seen ditto ... | 25 62 25 52% 26 55 25 55 
Paris, short oo ooo ove 26 274 25 30 25 30 25 30 
Ditto 3 months ... oe eee 25 50 5 50 25 624 26 523 
Marseilles, ditto ... eee ooo . 25 50 25 650 25 624 25 «65 
Hamburgh, ditto ... ooo oa 20 67 20 67 20 66 20 66 
Berlin, ditto ove —- 20 67 20 67 20 66 20 66 
Leipsic, ditto os ws a a ee 20 68 20 67 20 67 
Frankfort-ou-the-Main, ditto :.. a we 20 67 20 67 20 67 
arr ditto mm en wes 82 31% pon ¥en 
Copenhagen, ditto eee eee . 18 65 18 65 18 65 18 65 
Vienna, ditto ove ooo - ll 47} ll 50 11 57} 11 60 
Trieste, ditto ne a 11 47% ll 50 ll 57% 11 60 
Zurich and Basle, ‘ditto... om . 25 60 25 50 25 50 25 65 
Madrid, ditto... pe ons 47% 473 473 47% 
Cadiz, ditto... one ove “a oe 48 48 48 48 
Seville, ditto oe om on 48 48 46 48 
Barcelona, ditto ... 00 0 ee . 493 48% 48% 
Malaga, ditto .. ws. wa 48} 48 48 
Granada, ditto ... 00... ee oe 47% 473 47 47 
Santander, ditto . one - eee 473 47} 472 47 
Bilboa, ditto ~- me = e 472 475 473 i 
Zaragoza, di | 473 47% 474 4? 
Genoa, whan 7 Leghorn, ditto... | 27 47% 27 «45 27 50 27 62% 
Vonice, ditto > i 27 47% 27 45 27 50 27 «52 
Naples, ditto aa 27 «447% 27 45 27 +50 27 «+62 
Palermo and Messina, ditto ... 27 47% 27. 46 27_ 50 27 (52 
Lisbon, 90 days we eS nice J 623 52} 62 5: 
Oporto, ditto _ - aw 53 53 52 5: 
Rio Janeiro, 60 ee is we Oe one ove oss ooo 
PRICES OF BULLION. 
° Per Oz. Per Oz. Per Oz. Per Oz. 
8. d. s. d. £s. da, £s. d. 
Foreign Gold in Bars (eanteed... 317 10 31710 317 10 31/10 
Mexican Dollars eve 0 4 7 04 7 64 % 0 4 7 
Silver in Bars (Standard) ove ats 0 48 049 049 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 
Amounts authorized by the Acts of 1844 and 1845 :— 





England— Bank of England .. oe oe ee oe -- £14,000,000 
= 207 Private Banks <n ce ee oe ee Pr 5,153,407 
72 Joint Stock Banks . os ~ . — oe 8,495,446 
Scotland— 12 Joint Stock Banks .. oe ae oot we = 3,087,209 
Ireland— _ 6 Joint Stock Banks .. a os = éo aa 6,354,49 4 
: £32,099,556 
Add Increase, since, in authorized amount of Bank of. England :— é 
1855—Dec. 7th ve oe £475,000 
1861—July 10th .. .. 175,000 
1866—Feb. 21st .. ee 850,000 
: ——- 1,000,000 
. - £33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks .. .. ee oe e+ £1,845,415 
we 18 Joint Stock Banks .. ° 842,453 
Scotland— 1 Joint Stock Bank, combining two issues, ‘ 
namely :— 
Ayrshire Bank in -. £53,656 
Western Bank of Scotland ; ee oo ee 284,282 
337,938 
a 2,525,806 


£30,564,750 
—-—— 


SUMMARY OF PRESENT FIXED ISSUES. : 
England— Bank of England .. ; res a -» £15,000,000 
- *113 Private Banks ee ‘ on aa oe 3,807,992 
a 54 Joint Stock Banks .. ee ee oo oe oe 2,652,993 _ 
Scotland— +11 Joint Stock Banks .. ee én oe ea Oa 2,749,271 
Ireland— 6 Joint Stock Banks .. ee co ee oe oe 6,354,494 


. ee 


£30,564,750 


* Note.—The number of Private Banks authorized to issue their own notes 











in England, by the Act of 1844, was.. os se oe ee ee 207 
Diminished in number by amalgamation os ow ee oe 6 
Lapsed Issues oe ee o. ee ee ee o* ee 88 
—- 94 
"113 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was... on xe oe oe eed 19 
Diminished in number by amalgamation ee ee ee oe 6 
Lapsed Issues, as stated above .. ee oe ~“ oe oe 2 9 
11 
ENGLISH FUNDS, 
Price on : r Price on 
Cen. 26. Highest. Lowest. Sept. 28. 
Comsols cc cc cc co 00 ce 943 943 928 93% 
Exchequer Bills .. .. «. «- _ _15/ p.m. 1/ p.m. = 











Bank Rate of Discount 4 (26th October, 1875) 
VOL. XXXV, 70 
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Bankers’? Weeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 82; extracted from the Lonpon GAZETTE. 






































PRIVATE BANKS. 
| Author- AVERAGE AMOUNT. 
NAME OF BANK. ized || " 
Issue. |/Sept. 11./Sept. 18.\Sept. 25.| Oct. 2. 
2 | £ £ £ £ 
1 Ashford Bank ....sccssccseceseeee|| 11,849 || 10,695 | 10,952 | 10,640 | 11,524 
2 Aylesbury Old Bank ........++++++/| 48,461 || 22,176 | 22,001 | 22,325 | 23,390 
3 Baldock and Biggleswade Bank ....|| 37,223 || 17,280 | 18,133 | 18,106 | 18,115 
4 Barnstaple Bank .........+seeeeree|| 17,182 || 4,099 | 4,203 | 3,875 | 4,041 
5 Bedford Bank ..........- seseeeeee|| 34,218 |] 28,371 | 29,476 | 29,926 | 31,693 
6 Bicester and Oxfordshire Bank......|| 27,090 || 15,488 | 15,940 | 15,842 | 16,030 
7 Boston Bank—Garfit and Co. ....++|| 75,069 || 44,700 | 46,615 | 47,703 | 50,758 
@ Bristol Bamk........+<s-ec0c0e :2|| 48,277 || 18,439 | 18,669 | 18,225 | 20,508 
9 Broseley and Bridgnorth Benk.. weeeei| 26,717 || 18,143 | 13,318 | 12,990 | 13,256 
10 Buckingham Bank .........:.+++++]| 29,657 || 19,028 | 19,335 | 19,596 | 19,370 
11 Bury and Suffolk Bank .........-++/| 82,362 | 36,590 | 36,363 | 36,240 | 87,341 
12 Banbury Bank ....... pains .eeee|| 48,457 || 20,761 | 21,232 | 21,732 | 22,035 
13 Banbury Old Bank ...........-+0++ 55,153 || 15,793 | 16,631 | 17,209 | 17,688 
14 Bedfordshire = amet Buzzard Bk. .|| 36,829 || 34,946 | 35,243 | 35,430 | 36,430 
15 Brecon Old Bank.......seeeseeeees '| 68,271 || 34,097 | 34,866 | 37,391 | 39,675 
16 Brighton Union Bank Kepedoesonee | 33,794 || 18,068 | 17,519 | 17,953 | 19,371 
17 Burlington and Driffield Bank . a | 12,745 || 11,794 | 12,259 | 12,416 | 12,515 
18 Bury St. Edmund’s Bank .......... | $201 || 2,822 | 2,663 | 2,411] 2,450 
19 Cambridge Bank—Mortlock & Co. ..|| 25,744 \| 10,666 | 10,284 | 10,358 | 11,624 
20 Cambridge and Cambridgeshire Bank'| 49,916 || 41,166 | 43,860 | 46,009 | 48,549 
21 Canterbury Bank ..cccccccces ceovee | 33,671 i 18,021 | 17,868 | 17,385 | 20,832 
22 Colchester Bank .......... ovecoece|] 20,008 | 11,042 | 11,354 | 10,852 | 11,090 
23 Colchester and Essex Bank ........ | 48,704 || 24,080 | 25,035 | 25,085 | 26,368 
DE COE OE cccccccvesesccccccss 49,869 l 26,485 | 28,174 | 29,257 | 31,251 
25 City Bank, Exeter .....scccceccess 21,527 || 10,855 | 10,785 | 10,689 | 11,438 
26 Craven Bank—Birkbeck and Co. | 77,154 || 74,710 | 77,003 | 77,515.| 77,330 
27 Derby Bank—Messrs. Evans and Co. | 13,332 | 10,931 | 11,073 10,346 | 12,489 
28 Derby Bank—Smith and Co. ...... 41,304 || 30,102 | 29,889 | 29,540 | 31,720 
29 Derby Old Bank ..........-- ES | 27:237 || 28,000 | 27,433 | 25,609 | 24.907 
80 Devizes and Wiltshire Bank ........ | 20,674 || 4,601 | 4,725 | 4,732 | 4,989 
31 Darlington Bank ..... piberirnneeee || 86,218 | 84,517 | 86,856 | 88,012 84.101 
32 Devonport Bank ........0se0ceeeee!) 10,664 || 5,125 | 4,971| 5,246| 6,441 
33 Dorchester Old Bank ......... sisied | 48°807 |, 34,592 | 34,320 | 34.465 | 35,414 
34 East Cornwall Bank ...... pees Ts 112,280 | 84,715 | 84,273 | 85,020 87,937 
85 East Riding Bank ...........0000- 53,392 || 54,819 | 55,272 | 54,712 | 48,437 
36 Essex Bk. and Bishop’s Stortford Bk.'|| 69,637 | 36,765 | 36,840 | 37,255 38,975 
BT Mcatet Bathe oo... veces ccceccccees | 37,894 |! 15,974 | 15,587 | 16,087 | 18,333 
38 Farnham Bank.......... icine 14,202 || 4,940 | 4.942] 4,709 | 5,825 
39 Faversham Bank .........+--s2.+e-!, 6,681 || 6110! 5,690 | 5.335 | 6615 
40 Godalming Bank ..........0.s00000 | 6322 || 5,585 | 5,750 | 5.9671 6318 
41 Guildford Bank ............+2+++|, 14,524 || 10,665 | 10,884 | 10,582 | 11/310 
42 Grantham Bank—Hardy and Co..... || 30,372 || 14,130 | 15,064 | 15,931 16,956 
43 Hull and Kingston-upon-Hull Bank..|| 19,979 || 19,310 | 19,528 | 19,982 | 20,563 
44 Huntingdon Town and County Bank } 56,591 | 24,470 25,981 26,314 26,712 
45 Harwich Bank ...........e.eceeeee 5.778 || 4,042 | 3,942 | 31817| 3,921 
46 Hertfordshire, Hitchin Bank ......|| 38,764 || 30,267 | 31,017 | 31,107 | 31.279 
47 Ipswich Bank ©.......0..2200eee00e 21,901 || 14,884 | 14,669 | 14,790 | 14:581 
48 Ipswich and Needham Market Bank .|| 80,699 || 42,342 | 43,787 | 44,347 | 46,294 
49 Kentish Bank—Mercers and Co. ....|| 19,895 || 15,115 | 14,814 15,043 16,697 
60 Kington and Radnorshire Bank ....|| 26,050 || 19,191 | 19.775 | 22°866 | 23'851 
51 Knaresborough Old Bank ..........|| 21,825 || 18,825 | 19,639 | 20,001 | 20:174 
52 Kendal Bank.........ssseeeeeeeeee|) 44,663 || 44,109 | 44,010 | 45,175 | 44/211 
63 Leeds Bank CROC eee e eet eee eeree 180,757 119,690 120,723 — 129, 975 
| 
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NAME OF BANK 


Author- 
iz 
Issue. 





54 Leeds Union Bank .......cecccecees 
55 Leicester Bank...ccccccccccccece ror 
Ge OE Ge IEE Keesecsncccnseneee 
Oe BO IE: cnbs0ccaseséesoubaen 
58 Llandovery Bank and Llandilo Bank 
59 Loughborough Bank ..... coevcccece! 
2 Lymington Bank .......+sessee0s “| 
1 Lynn Regis and Lincolnshire Bank.. 

62 Lynn Regis and Norfolk Bank . : 
63 Macclesfield Bank .......sseseeeee 
64 Miners’ Bank.. os ececeswe 
65 Monmouth Old Bank . ceeve 
66 Newark Bank............. jebeanee’ 
67 Newark and Sleaford Bank ........ 
68 Newbury Bank ........eccccccccees 
69 Newmarket Bank......... baie pean 





71 Naval Bank, Plymouth ......... 

72 New Sarum Bank—Pinckney Bros 
73 Nottingham Bank ....... pcceneaual 
74 Oswestry Beak wecccccccccccccce eee 
75 


76 Old Bank, Tonbridge eccccccce csccell 


77 Oxfordshire Witney Bank .......... 
78 Pease’s Old Bank, Hull .........0. 
Fe GG Big choc caccccesncesent 
80 Reading Bank—Simonds and Ce.s<e« | 
8] Re ading Bk.—Stephens, Blandy & Co. | 
82 Richmond Bank, Yorkshire ........| 
83 Royston eee amine steel | 
84 Rye Bank ......cccccccccccccccces 
85 Saffron Walden and North Essex Bk.| 
86 Salop Bank ...... ee 
87 Scarborough Old Bank ee cae taeal 
88 Shrewsbury Old Bank........: iene 
89 Sittingbourne and Milton Bank ane -| 
90 Southampton Town and County Bank' 
91 Stamford and Rutland Bank ........ 
92 Shrewsbury and Welchpool Bank.... 
93 Tavistock Bank ...cccccccccccecee 
94 Thornbury Bank .........04. eevee 
95 Tiverton and Devonshire Bank. eceee 
96 Thrapstone and Kettering Bank ....| 
97 Tring Bank and Chesham Bank .... 
98 Towcester Old Bank ......... cecee 
99 Union Bank, Cornwall ......eeee.! 
100 Uxbridge Old Bank............ coes 
101 Wallingford Bank......... eoecccces 
102 Warwick and Warwickshire Bank .. 
103 Wellington Somerset Bank ........ 
104 West Riding Bank ......seceeeeees 
105 Whitby Old Bank.........eeeeeeeee 
106 Winchester, Alresford and ‘Alton Bk. 
107 Weymouth Old Bank ......... weed 
108 Wisbech and Lincolnshire Bank eoee 
109 Wiveliscombe Bank........seeeeeee 
110 Worcester Old Bank ......cceeeees 
111 Yarmouth and Suffolk Bank ........ 
112 Yarmouth, Norfolk, and Suffolk Bank 
113 York itsheseesessseesuneanes 











. 105,519 





iH] 15,659 





> 


87,459 
32,322 
44,836 
100,342 
32,945 


5,038 





15,760 


. | 18,688 |} 
. «|| 16,385 


| 28,788 
| 51,615 

36,787 
| 23,098 


| 27,321 


|| 31,047 
| 18,471 


11,852 
48,807 
11,405 
37,519 
43,271 

6,889 
16,393 
|| 29,864 
47,646 
22,338 
24,813 
43,191 

4,789 
25,359 
31,858 
25,336 
13,421 
10,026 
| 13,470 





7,359 |i 


| 42,817 |) 
13,917 || 


AVERAGE AMOUNT, 





£ 
37,230 














Sept. 11. 





Sept. 18.'Sept. 25. 





£ 
37,619 
21,784 
22.614 
85,966 
25,018 
6,302 
1,692 
24,547 


13,477 
4,355 
8,503 
6,123 
3,890 

23,816 
4,443 


| 42,099 


14,003 
8,284 
10,490 
35,410 
1,414 
45,869 
34,176 
7,611 
82,377 








33, 395 
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JOINT STOCK BANKS. 


{ 








Author- AVERAGE AMOUNT. 
ized — 


NAME OF BANK. 


Issue. |/gept. 11./Sept. 18. |Sept. 25.| Oct. 2. 

£ £ £ £ £ 
1 Bank of Westmoreland........++++++|| 12,225 || 9,414 9,765 | 9,941 | 10,390 
2 Barnsley Banking Company..........|| 9,563 || 9,258 | 9,516 | 9,568 | 9,413 
8 Bradford Banking Company ........|| 49,292 || 47,340 | 49,161 | 49,824 | 50,860 
4 Bank of Whitehaven ...... eceesseees|| 32,681 || 26,927 | 26,007 | 25,434 | 26,595 
5 Bradford Commercial Banking Co. ..|| 20,084 || 19,850 | 20,090 | 20,412 | 19,791 
6 Burton, Uttoxeter, & Ashbourn Union|} 60,701 || 38,974 | 40,018 | 41,522 | 48,741 

k 














Ban 
7 Chesterfield & N. Derbyshire Bk. Co. .|| 10,421 || 9,066 | 9,412 | 9,555 | 10,432 
8 Cumberland Union Banking Co....... 85,395 || 32,825 | 33,835 | 86,663 | 37,163 
9 Coventry and Warwickshire Bk. Co...|| 28,734 || 13,324 | 12,918 | 12,732 | 15,142 
10 Coventry Union Banking Company ..|| 16,251 || 14,905 | 16,070 | 16,750 | 16,093 
11 County of Gloucester Banking Co.....|/144,352 || 87,606 | 89,528 | 90,762 | 94,910 
12 Carlisle and Cumberland Banking Co. || 25,610 |} 22,483 | 22,574 | 25,457 | 25,916 
13 Carlisle City and District Bank ......|| 19,972 || 19,928 | 19,817 | 20,127 | 19,800 
14 County of Stafford Bank .......... -+|| 9,418 || 8,943 | 8,373 | 8,620] 8,830 
Dudley and West Bromwich Bk. Co...| 
15 Derby and Derbyshire Banking Co. ..|| 20,093 || 17,960 | 18,260 
16 Darlington District Joint Stock Bk. Co.|| 26,134 || 26,305 | 24,954 | 25,944 | 25,841 
17 Gloucestershire Banking Company ..||155,920 ||138,181 |140,671 
18 Halifax Joint Stock Bank....... 























+++e+|| 18,534 || 18,027 | 17,994 | 18,046 | 15,864 
19 Huddersfield Banking Company......|| 37,354 || 34,555 | 34,556 | 35,935 | 36,922 
20 Hull Banking Company ....... eeees|| 29,333 || 29,611 | 28,689 | 29,965 | 28,677 
21 Halifax Commerciai Banking Co. ....|| 13,733 || 10,727 | 10,790 | 11,090 | 11,756 
22 Halifax and Huddersfieid Union Bank|| 44,137 || 37,387 | 36,975 | 36,718 | 36,080 
23 Helston Banking Company .......... 1,503 | 1,496 | 1,488] 1,510] 1,500 
24 Knaresborough and Claro Banking Co.|| 28,059 || 26,280 





27,143 | 27,392 | 27,748 
25 Lancaster Banking Company ........|] 64,311 || 56,240 | 56,872 | 56,922 | 58,666 
26 Leicestershire Banking Company ....|| 86,060 || 56,594 | 57,907 | 60,758 | 64,458 
27 Lincoln and Lindsey Banking Co.....|| 51,620 || 49,000 | 52,976 | 54,662 
28 Leamington Priors and Warwickshire|| 13,875 || 10,988 | 11,066 | 10,567 | 10,569 

Banking Company 

29 Ludlow and Tenbury Bank ........../] 10,215 |} 8,715 | 9,270 | 8,724| 8,946 
30 Moore and Robinson's Notts. Bkg. Co.|| 35,813 || 34,593 | 35,088 | 36,662 | 35,728 
81 Nottingham and Notts. Banking Co...|| 29,477 || 28,210 | 28,563 | 30,017 | 31,045 
32 North Wilts Banking Company ......|| 63,939 || 37,150 | 38,034 | 39,620 | 41,167 
33 Northamptonshire Union Bank ......|| 84,356 || 55,870 | 57,815 | 59,056 | 60,670 
34 Northamptonshire Banking Company || 26,401 || 16,864 | 17,747 | 19,058 | 19,705 
35 North and South Wales Bank........|| 63,951 || 63,539 | 67,047 | 62,717 | 59,278 
36 Pares's Leicestershire Banking Co. ..|| 59,300 || 51,128 | 51,159 | 52,420 | 54,990 
37 Sheffield Banking Company ........ 35,843 || 37,057 | 34,689 | 35,500 | 35,766 
38 Stamford, Spalding & Boston Bk. Co. || 55,721 || 47,213 | 50,720 | 53,962 | 56,896 
39 Stuckey’s Banking Company ........||356,976 ||309,112 |313,900 |319,335 |330,544 
40 Stourbridge & Kidderminster Bkg. Co.|| 56,830 || 44,256 | 44,026 | 46,268 | 47,795 
41 Sheflield and Hallamshire Bkg. Co. ..|} 23,524 || 21,414 | 21,812 | 23,975 | 24,438 
42 Sheflield & Rotherham Joint Stock Bk.|| 52,496 || 49,462 | 50,483 49,482 | 51,155 
43 Swaledale and Wensleydale Bkg. Co. .|| 54,372 || 47,369 | 48,371 } 50,923 | 51,592 
44 Wolverhampton and Staffordshire Bk. || 35,378 || 16,740 | 16,166 | 15,981 | 17,274 
45 Wakefield and Barnsley Union Bank.. i 
46 Whitehaven Joint Stock Bkg. Co. .... 31,916 || 28,370 | 29,073 | 28,166 | 28,218 
47 West of Eng. & S. Wales District Bk.|| 83,535 || 74,506 | 73,981 | 74,941 | 78,756 
48 Wilts and Dorset Banking Company. .|| 76,162 || 73,429 | 76,154 75,544 | 74,448 
49 West Riding Union Banking Company|| 34,029 378 
50 Whitchurch and Ellesmere Bk. Co. ..|| 7,475 4,250 | 4,390 | 4,466] 4,695 
51 Worcester City and County Bk. Co. ..|] 6,848 966 | 1,791 | 1,216 | 2,041 
52 York Union Banking Co..........++.|] 71,240 |} 70,676 | 71,495 | 71,781 | 70,570 
53 York City and County Banking Co. ..|} 94,695 |} 90,242 | 92,958 | 95,781 | 93,605 
54 Yorkshire Banking Company ........||122,532 |/117,907 |122,458 123,736 |117,828 
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krish and Scotch Circulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scotca Banks during the Four 
Weeks ending Saturday, the 2nd October, 1875. 





















































| Average Amnt, 
satnorizeg | POUT WM cou aN, | Tata vr 
NAME OF BANK. Circulation. during Four 
£5 and | Under £5.| Total. Weeks, — 
upwards, | abo 
£ oi. £ £ 
Bank of Ireland ............+.|| 3,738,428 |/1,811, 025, 1,178,400/2,989,425 542,632 
Provincial Bank of Ireland . 927 ,667 "488, 586) 435,742) 924,328 386,898 
Belfast Bank ...ccccccccccees 281,611 || 202,180) 300,803) 502,983 283,278 
Northern Bank ...cccccccccces 243,440 179,448 314,172 493,621 817,513 
Ulster Bank .....cccccceeee.|} 311,079 |} 350,272] 385,123; 735,395 504,493 
The National Bank ...... sees] 852,269 || 867,361] 627,180 1,494,541) 867,474 
Torats (Irish Banks)... | 6,354,494 | 3,898,872)3,241 ,420]7,140,293) 2,902,288 
SCOTCH BANKS. 

Bank of Scotland ...........-.|| 343,418 }]° 211,435) 465 812 677,247, 407,880 
Royal Bank of Scotland ...... | 216,451 238,118 477; 900! 716 019) 619,218 
British Linen Company ...... 438,024 || 163,417; 370,733 UI 534,151 208,587 
Commercial Bank of Scotland. . 374,880 || 236 686 580,235 816,921 539,385 
National Bank of Scotland ....|!} 297,024 || 188,746, 422739 20) 611,067 439,078 
Union Bank of Scotland ......|} 454,346 || 261, ‘159! 542,223) 803,382 475,708 
Aberdeen Town & County Bank 70,133 |} 105, 606, 123,923! 229,529 201,173 
North of Scotland Banking Co. || 154,319 || 188,458; 180,512| 368,970! 289,036 
Clydesdale Banking Company.. 274,321 181,900; 353,935) 535,835 323,160 
City of Glasgow SUE sxusased 72,921 | 231 068, 456,149} 687,218 661,560 
Caledonian Banking Company . 53,434 | 40 ,010! — 118,639 83,190 
Torats (Scotch Banks)....|| 2,749,271 2,046,603 4,052,871 6,098,978) 4,247,975 





BANKERS’ CLEARING HOUSE RETURNS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 

















WEEK ENDING SEPT. 29TH. | WEEK ENDING oct. 6TH. WEEK ENDING oct. 13TH. 
Thursday ..,. £10,786,000 | Thursday .. £18,269,000 | Thursday .... £11,910,000 
Friday ...... 12,011,000 | Friday...... 18,621,000 | Friday ...... 14,063,000 
Saturday .... 15,131,000 | Saturday.... 15,453,000 | Saturday .... 16,049,000 
Monday ...... 14,078,000 | Monday .... 15,069,000 | Monday...... 13,401,000 
Tuesday .... 14,297,000 | Tuesday .... 20,503,000 | Tuesday .... 15,377,000 
Wednesday .. 39,564,000 | Wednesday.. 16,630,000 | Wednesday .. 40,423,000 

£105,867,000 £110,545,000 £111,223,C00 
WEEK ENDING oct. 20TH. | Tuesday ...... 16,055,000 

Thursday .... £15,619,000 | Wednesday .. 14,479,000 

Friday ........ 17,037,000 

Saturday .... 15,901,000 £95,839,000 


Monday «esse. 16,748,900 





938 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING OCTOBER 2nd, 1875. 





Issues, | Sept. 11. | Sept. 18. | Sept. 2 5. | Oct. 2. 
‘ | £ z £ £ 
113 Private Banks ........| 3,807,992 2,431, 542 | 2,461 609) 2,498,030 | 2,594,502 
54 Joint Stock Banks....| 2,652,993 \2 2,249,121 | 2; 291, 738) 2,335,254 | 2,375,592 


167. Totals........| 6,460,985 | 4,680,663 | 183.9% 4,888,284 | 4,970,094 














Average Weekly Circulation of these Banks for the month ending Oct. 2nd, 
1875:— 


Private Banks .. ee ee ee os on ee oe «. £2,496,421 
Joint-Stock Banks =a ae =e Pom a aa in ee 2,312,926 


Average Weekly sateen of Private and Joint-Stock Banks, ending as 
above. ee ee oe oe ee - £4,809,347 


On the comparison of the ‘thine with the eiteie on the month ele Sept. 4th 
1875, it shows :— 

An increase in the notes of Private Banks, of .. es oe oo £198,116 

An increase in the notes of Joint-Stock Banks, of on x ee 91,688 





Total increase on the month.. oe ee ° ee ee -. £214,804 
And as compared with the month ending Oct. 3rd, 1874, it shows :— 

A decrease in the notes of Private Banks, of oe a om -» £60,176 

A decrease in the notes of Joint-Stock Banks, of . oe om 22,095 

Total decrease as compared with the same period of last year .. -» £82,271 


The following is the comparative state of the circulation as regards the fixed issues :— 
« The Private Banks are below their fixed issues ee ee -. £1,311,571 
The Joint-Stock Banks are below their fixed issues eo ee oe 340,067 


Total BELow their fixed issues “ ‘a “a a ‘i «+ £1,651,638 





SUMMARY OF IRISH AND SCOTCH RETURNS TO OCTOBER 2nd, 1875. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 

* as above, when added together, give the following as the average weckly circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. oe ee os «+ £7,140,293 

Average Circulation of the Scotch Banks .. ee ee ee +» 6,098,978 


Total Average Circulation of these Banks for the past month .. £13, ,239,271 

On comparing these amounts with the Returns for the month ending 4th Sept. 
last, they show— 

Increase in the Circulation of Irish Banks 


‘ei rer -- £606,632 
Increase in the Circulation of Scotch Banks 


aT i 








Total increase on the month .. “ - ee on - ». £831,929 


And as compared with the month ending Oct. 3rd, 1874, they show— 
Increase in the Circulation of Irish Banks .. oe ee ee ee £393,886 
Increase in the Circulation of Scotch Banks os i as ee 195,794 


Total increase as compared with the same period of last year .. «+ £589,680 











CIRCULATION RETURNS. 939 


The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue oe a oe os «- £6,354,494 

11 Banks in Scotland, allowed to issue a ee o4 ee e. 2,749,271 


17 Banks in all, allowed toissue .. - wih oe or «+ £9,103,765 


The following appears, therefore, to be the comparative state of the circulation :— 
Trish Banks are above their fixed issue .. “ie a ee «. £785,799 
Scotch Banks are above their fixed issue .. on ae av «+ 38,849,707 


Total above the fixed issue .. ee Boe ps oe ‘ite «+ £4,135,506 


The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 

Gold and Silver held by the Irish Banks .. ua oe pet «+ £2,902,288 

Gold and Silver held by the Scotch Banks .. oe ee ee «+ 4,247,975 


Total of Gold and Silver Coin J“ és «e oe +» £7,150,263 


Being an increase of £242,450 on the part of the Irish Banks, and an increase of 
£58,921 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 





, 


CIRCULATION OF THE UNITED KINGDOM TO OCTOBER 2nd, 1875, 
The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending as above, as compared with the previous 
month :— 

















Sept 4. Oct. 2. Increase. Decrease. 
£ eee Seo £ 
Bank of England (month ending 
29th Sept.) ...ssccecsseeeee| 28,215,954 | 28,135,792 ee *80,162 
Pabigte DA. .6cccteescesses 2,373,305 2,496,421 123,116 a 
Joint-Stock Banks......++..2.| 2,221,238 2,312,926 91,688 ee 
Total in England ........++++| 32,810,497 | 32,945,139 214,804 80,162 
Beckland .eccccccsvsvesvesccees §,873,681 6,098,978 225,297 ee 
TORE ccccctccecccccccesces| GeeaauE 7,140,293 606,632 os 
United Kingdom ........ 45,217,839 | 46,184,410 1,046,733 80,162 














The comparison of the month ending Oct. 3rd, 1874, with the month ending 
Oct. 2nd, 1875, shows an increase inthe Bank of England circulation of £1,625,194, a 
decrease in Private Banks of £60,176, and a decrease in Joint-Stock Banks of 
£22,095, being a total increase in England of £1,542,923, while in Scotland thereis an 
increase of £195,794 ; and in Ireland an increase of £393,886. Thus showing that the 
month ending the 2nd Oct., as compared with the same period last year, presents an 
tncrease of £1,542,923 in England, and an increase of £2,132,603 in the United 
Kingdom. 

The return of Bullion in the Bank of England for the month ending Sept. 29th gives 
an average amount in both departments of £27,885,058. On a comparison of this with 
the Return for the month ending Sept. Ist, there appears to be a decrease of 
£1,276,441; and an increase of £4,631,3i2 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 2nd Oct. was £7,150,263 ; being an increase of £301,371, as compared with 
the Return of the previous month, and an increase of £434,727, as compared With 
the corresponding period of last year. 






































940 PRICES OF JOINT STOCK BANK SHARES. 
Dividend | past ; 
pif Lond 
payable. = —| Share NAME. Paid. atest 
pee. Seo. 5 p. ct. 10 | Agra, Limited... eaaee 8} 
ty ine. at a 25 | Alliance, Limited .. ernie 124 
=. ned F p. sh. 2008. Anglo-Austrian ... en 9 
Mey . . p. ct. 20 | Anglo-Californian, Limited _.. aa 10 
hb 20 Anglo-Egyptian Banking, Limited oe all | 30} 
° , p.ct.| 20 | Anglo-Foreign Banking, Limited... ... 10 ‘ 
ae 100f1.| Anglo-Hungarian... .. ale se all 
_, Aug. 5s 20 Anaio-Daliea, 1866, Limited |. |... 10 
oy EAR 10 | Bank of Alexandria, Tianited .. ee 10% 
4 Sep.| 12k 40 | Bankof Australasia... ... .. .. .. .. .| all 69 
‘ 1 3 ae = re 3 British Columbia... "all 
” ” 2 i ew, issued at £2 pm. 
- = yo - ae 10 | Bank of Constantinople " i % 
. Aug. a 35 | BamkOC Maye ow nn. sce. c0e ce all | 39 
‘nantes M we Stk. Bank of Ireland a Ge eis blew * Sg 100 
<. = = a 20 Bank of Roumania ... ... .. os os cl 8 
— aly 0» 25 | Bankof South Australia... .. 0... cee one all 
gh i= 50 | Bank of Victoria, Australia 25 
ly - “ 10 | Bank of New Zealand pa all 
eb. an yet 50 | British North American we all 
ye aug. : iia -10 | Centralof London, Limited ... . 5 
p 1S @ 20 Chartered of India, Australia, and China. *”} all 17 
Jen. aly = = — Mere. of India, London and China...| all 24 
” oe oe ee oe - oe ore eee Q 
mil 100 | Colonial (. ; ed eae eee eae 13 ” 
yom a = « 10 | Consolidated, Limited...“ aaa a eek 4 
ion — = - S Delhi and London, Limited“. ; all 
fos be 20 English Bank of Kio de Janeiro, Limited | “} 10 11} 
. Aug. ye 20 Ragiich, Scottish, and Australian Chartered ...| all 
April‘oct| | 39h] Home’ Kongiand Shanehet Beat “| al 
’ ‘wn E ng ani 
Jan.July| 8 ,, 50 | Imperial, Limited. ee “ dycoage Corporation . | 45 
a 20 | Imperial Ottoman... ... .. .. 2. 10 | 8} 
pitas 4 * 20 | Ditto, New ae tye sams ae 5 . 
pri 2 eC See “eo : ll 
uty Nov eo 25 Ditto, Jew es tia en “0 
‘ an ortgage Bank of India, ‘Limited’ : 
— a, : " 4 ——- 4 ¥ wb aes Fy 8, 1364, for 30 years. ail 
ge ; " > oe ee exico & South America; Lim. | 
n. Dec. ua 20 | London Chartered of Aust: pases 
Feb. Aug. ho we = mg and County .. atcatin pie -| al eat 
n'a 6 2 itto, New, 1874, iss. at 10 
bn yd = 9 50 London Joint Stock ; pm. ot wh ich 6 “j is paid is 
_ ane- - 10 | Londonand Provincial, Limited as 5 
. Dec. 2 pa = _ i and River Plate, Limited .. a | 40 
Mar. Sep + * 10 tontin on and Sat _a 2 “s 
). an Francisco, Li 7 
a La 5, 20 | London and Soatk African’ . 7 tea is al 
eb.Aug.) 8 ,, 100 | London and Soath Western, Limited | 2 
ats 1 Got 4 <i = — _ Westminster ... 30 64 
a ercantile Bank of the Ri oe 
iin. Se 5 " 100 | Merchant Limited iver Plate, Limitea “~ Z 
. uly a ~ Metropolitan 4} = receives. no dividend untils| all 
re sn 
wm <n 10 | Ditto, New, & heaps “3 has —_ os to eat all 
Feb. Aug.| 8 ,, 100 Midland, Limited... 1. ¢.. ie 
Teh. Dee. . ie 3 Rational ae. So ove ve ne > 
. ational of ‘Australasis poe me 
_ foe 6/13/4 Pp ct.| 25 | National of Liverpool, ® sailted” vps 2s 
an, July s ae 10 | National of New Zealand, Limited.. saps 3 
io « Lae a 50 | National Provincial of England : ait 
” = ” 4 — N ditto é 12 
1», 99 9 itto, New, 1874, iss. at £10 pre : 
April Oct.| 6 ,, 20 | New London and Brazilian, Limit ; : 
Riri) ig = |B | Sea een 
. ® 0 Eastern, Lim. 
Feb Aug. 8 “i El ~~ as pm, + already’ pela , 
; = — = ped 25 | Oriental Bank Corporation an 
. July ae 100 | Provincial of Ireland . 2 7 
May Nov 10” =| 100 | Standard of Bri ‘Afric uo | 
3 ndard o ritish 
Jan, July 16 S 25 | Union of Australia sound ie, Timed. a - 
ar oe a 60 | UnionofLondon .., ... .. ws se ue aot 433 





























